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[Article by Jin Junhui: “On the Current New Detente 
Between the United States and the Soviet Union”) 


[Text] Over 's period of less than 6 months—from 

1987 to mid-1988—U.S. President Reagan 
and Gorbachev, 
Committee, met for the third and fourth times in Wash- 


1988 and will 
1989. The situation shows that the cold war, which is the 
main hallmark of post aie ent ua oom rela- 
tions may give way to a new period of relax- 
ation and dialogues. Soviet Foreign Minister 


INTERNATIONAL AFFAIRS 


sysiems during what may be called a period of new 
detente between the United States and the Soviet Union, 
positive the search for compromise and 


rapid i 

revolution and the continual expansion of world trade, 
all countries of the world, while engaging in vigorous 
competition, have become i : dependent upon 
each other. The growth and decline of economic strength 
among countries are very conspicuous, as can be 
observed from the decline of economic strength of the 
United States and the USSR and the dramatic growth of 
economic strength of Japan, the EEC, and some newly 
i iali countries and regions. 4) In handling 
international relations, increasingly greater consider- 
ation kas been given to economic advantages or disad- 
vantages and national interests, whereas the role of 
ideology has become increasingly less significant. 5) 
Compelled by the situation, the Soviet Union has been 
attempting to break away from the many years of con- 
struction modes and dogmatic influence, and the coun- 
try is proceeding with economic and political restructur- 
ing. These have produced the following results: First, the 
parity of world sti:ngth has undergone significant 
changes. While superpowers’ global roles and influences 
are decreasing, the trend toward multipolarization is 
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Shultz said: “We watch the exp. riments of ‘openness’ 


about changes to relieve the United States of its 
worries.” said it even more clearly. He expressed 
hope that “ countries would in some ways help” 
Gorbachev, because his measures for restructuring are 


oer that the 4 U.S. economy is “relatively 
” Particularly the huge double-digit deficit [as 
pM RD Pll 
ened to a great extent the U.S. position as a superpower. 
The United States needs to correct these economic 
problems which have piled up over a long period. It also 
needs to relax its relations with the Soviet Union to 
devote more of its energics to improving its economy. 
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Hopkins University both heid that the United States “had 
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ons, both sides are also trying to reach some kind of 
agreements and set new rules for competition. For some 
time to come, a new arms race mainly aimed at improv- 
ing quaiity of the weaponry and the talks on arms control 


sdmit the differences between the two sides and take the 


Afghan 
stan, the United States and the Soviet Union |. ve 
increased their tacit mutual understanding and 
expressed a stronger desire to seek political settlement of 
the issues in the hot spots. Right now, a cease-fire is in 
effect in the Iran-Iraq war, all the parties involved have 
formally signed a cease-fire agreement in Angola; and 
frequent dialogues have been carried out on the Cambo- 
dian issue. In short, there is a tendency to seek political 
settlements on many long-standing issues and disputes. 
There is a possibility that a new situation may even 
prevail on the Palestine issue. The efforts made by both 
the United States and the Soviet Union to seek tacit 
mutual understanding and compromises on various 
issues in the “hot spots” are much different than the 
situation in the 1970’s whereby the Soviet Union made 
use of cletente for vigorous military expansion. 


3. The third characteristic of the new detente between 
the United States and the Soviet Union is that both sides 
have atually established a mu ‘tichannel mechanism for 
negotiation and dialogue. Dialogue between the United 
States and the Soviet Union can be carried out in 
unprecedentedly greater depth and breadth. All this is 
conducive to reducing confrontation and increasing 
mutual understanding and effecting comp: >mise. 
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One of China’s poorest provinces, mot Atainous 
subtropical Guizhou region has a 1 ‘tin ate with 
abundant rainfall, and along history of ic,  _ among its 
population. 

treatment, and regarded lepers with the terror 
and loathing reserved for tigers or wolves. 
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kilometers county in the remote Salaxi 
Mountains, and began to treat them as best they could. 


imto the first leprosy i.cspital in Guizhou Province. 


An American doctor, E. S. Fish, came to Salaxi from the 
Kaulapa Leprosy Hospital in Hawaii to take charge of 
the hospital in 1946, and incroduced new drugs such as 
promin and diazone in the treatment of his patients. 


As a result, the hospital became well-known in China for 
the number of patients who were cured and discharged. 


After Dr. Fish returned home in 1950, the Salaxi Leprosy 
Hospital broke off all contact with the outside world. 


Liu Guocai, head of the Guizhou branch of the China 
Anti-Leprosy Society, said that in addition to launching 
a massive anti-leprosy camr’ mn, Guizhou Province has 
formed an entire leprosy ccnu. ad treatmert network. 
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The visiting American ion was invited in October 
by the China Anti- Society to make a feasibility 
study of the possibilities for further treatment facilities 
in the area. 

During their visit, the American doctors were impressed 
by the hard work and spirit of the Chinese medical staff, 
especially in the light of the province's poor conditions— 


in which one-fifth of its 30 million people live well below 
the national standard. 


delegation has pledged to offer Guizhou 1.9 million 
U.S. dollars in aid, to help eliminate leprosy by 1992. 
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(“Local News Broadcast Service”) 


[Text] Moscow, | Dec (XINHUA)—Ciinese Foreign 
Minister Qian Qichen and Soviet Foreign Minister She- 
vardnadze held first round of talks at the Soviet Foreign 
Ministry this afternoon. 


The Chinese and the Soviet foreign ministers first had a 
brief private conversation. Then the two foreign minis- 
ters and diplomats of the two countries began formal 
talks. Yu Hongliang, Chinese ambassador to the Soviet 
Union, and Troyanovskiy, Soviet ambassador to China, 
attended the talks. 


international issues, as well as ‘ssues on bilateral rela- 
tions and regional conflicts. The Cambodian issue was 
an important topic of the talks. 


First Round Talks End 
OW01 12191688 Beijing XINHUA in English 
1905 GMT |! Dec 88 


[Text] Moscow, December 1 (XINHUA)}—Chinese For- 
€ign Minister Qian Qichen and his Soviet counterpart, 
Eduard Shevardnadze, this afternoon ended their first- 
round of talks focusing on normalizing Sino-Soviet rela- 
tions ard the Kampuchean problem in particular. 


During their two and half hours of talks, the two minis- 


ballet “Sleeping Beauty.” 
The theater is located in the center of the Moscow city. 


Cited on SRV Withdrawal 
OW0212023288 Beijing XINHUA in English 


0151 GMT 2 Dec 


[Text] Moscow, December | (XINHUA)—China said 
today that the key to the settlement of the Kampuchea 
problem is establishing a timetable for the withdrawal of 
Vietnamese troops accepted by all parties. 


Qian Qichen, the first foreign minister to visit Moscow 
in 31 years, held the first round of talks on the Kampu- 
chea issue with Soviet Foreign Minister Eduard Shevard- 
nadze today. 


The Kampuchea issue has been a major subject of 
discussion between the two countries for the past several 
years, and Qian said that the two sides have expressed 
the hope that the issue will be solved in a 
fair and reasonable way and that Vietnam will pull out 
its troops from Kampuchea as svon as possible. 


Qian proposed in the meeting that all countries stop 
their military aid to all parties in Kampuchea after the 
Vietnamese withdrawal the country, a move that he 
said would guarantee peace and stability in Kampuchea. 


For China’s part, Qian said, it has been supporting the 
three resistance forces in Kampuchea in their antiaggres- 

sion struggle. Such support would no longer be necessary 
after the complete pullout of the Vietnamese troops from 
Kampuchea, Qian said. 


Qian stressed that China does not support any Kampu- 
chean faction that might engage in civil war. He said that 
after it has withdrawn, Vietiuam should also end military 
assistance to the forces of Heng Samrin and Hun Sen. 


China also hopes that the Soviet Union will stop sup- 
porting Vietnam in its invasion of Kampuchea, he said. 


Differences between the two sides also arose during the 
discussions and the two foreign ministers agreed to set 
up a panel for further discussion on an early and just 
solution to the Kampuchea issue. 
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—* Moscow, December 2 (XINHUA)—Soviet leader 

ikhail Gorbachev said today he will discuss with 
Chinese Foreign Minister Qian Qichen the issue of a 
Soviet-Chinese summit meeting. 


Before his talks with the Chinese foreign minister in the 
Kremlin this morning, Gorbachev answered several 
questions asked by foreign correspondents. Asked about 
the result of yesterday's talks between Qian and his 
Soviet counterpart Eduard Shevardnadze, Gorbachev 
said “I was busy with the political reform yesterday. But 
I think everything proceeded well and normally.” 


Asked when a Chinese-Soviet summit meeting will be 
held, Gorbachev said: “We'll discuss it now. I believe 
that it accords with the interests of the peoples of our two 
countries.” 


AMAAMAM 
Chinese relations were not good, the two peoples did not 
lose their interest in each other and had always had 
friendly feelings for each other. The peoples have kept 
their feelings for mutual respect. And this is very impor- 
tant since we are neighbors, socialist countri >. We are 
glad that our relations are improving.“ 


at 11:00 Moscow time. Shevardnadze and Chinese Ambas- 
sador to Moscow Yu Hongliang took part in the meeting. 


Qian arrived here Thursday for an official visit. 


Gorbachev Meets Qian 
OW0212094188 Beijing XINHUA in English 
0926 GMT 2 Dec 88 


[Text] Moscow, December 2 (XINHUA)—Soviet leader 
Mikhail Gorbachev met with visiting Chinese Foreign 
Minister Qian Qichen in the Kremlin at 11:00 Moscow 
time today. 


Soviet Foreign Minister Eduard Shevardnadze and Chi- 
nese Ambassador to the Soviet Union Yu Hongliang 
were present at the meeting. 


” on Sino-Soviet Ties 
BK0212101988 Beijing in Cambodian to Cambodia 
1030 GMT ! Dec 88 


Unattributed commentary: “An Important Issue in 
ino-Soviet Relations”) 


(Text] Chinese Foreign Minister Qian Qichen will pay an 
Official visit to the Soviet Union from | to 3 December. 
Afterward Soviet Foreign Minister Shevardnadze will 


visit China. These will be the first visit by Chinese and 
Soviet foreign ministers since the two countries’ rela- 
tions travelled tortuous roads in the past decades. 


Everyone knows that Sino-Soviet relations have followed 
a bumpy road. Since the 1980's, the two countries’ 
Bm improved. In October 1982, 
Chinese Soviet deputy foreign ministers started 
political consultative talks on normalizing the two coun- 
tries’ relations. So far, two rounds of talks have been 
held. In February 1987, the two countries resumed 
years ago. The two countries’ 


should stop Vietnam in its aggression in 
a Bayh pe years, there were some 
moves and concrete measures fa to the elimina- 


tion of these obstacles, the issue is still not yet completely 
resolved. The most important issue is the current threat 
to security in Southeast Asia caused by Vietnam's armed 
Cambodia. China has already said it 
Soviet Union will make more concrete 
Seiler Gites ts eal en ot cece tam 
Cambodia and in quickly solving the Cambodian prob- 
lem justly and reasonably. 


If the talks between the Chinese and Soviet foreign 


ministers goes well, particularly if they produce concrete 
results on the Cambodian issue, the summit of the two 


Normalizing Sino-Soviet relations is in line with the two 
countries’ basic interests and also responds to the ardent 
aspiration of the Chinese and Soviet peoples. China and 
the Soviet Union are currently carrying out reforms in 
every field to speed up economic development and social 
affairs in each country. For this reason, a peaceful 
environment worldwide, and in particular coexistence 
with neighboring countries, is needed. 


The normalization of Sino-Soviet relations of course 
does not mean that relations and alliance will be restored 
to what they were in the 1960’s. China adheres to an 
independent foreign policy of peace and does not ally 
with any superpowers or any groups of countries. This is 
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is the most enduring and it is able to withstand the test of 
time in solving the two countries’ relations. The five 
principles are: respect for each other's sovereignty and 

against each other, 
"s internal affairs, equality 
and mutual benefits, and peaceful coexistence. 


In accordance with this principle, China has established 
friendly and ive relations with — 

with coun with different social pores Bie wt 
* relations should also be —* | 

the basis of the 5-point principle Dod. ang coexist- 

. The international situation is gradually relaxing. 
has already become a major current trend. By 
normalization of state relations in accor- 
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Northeast Asia 
Former Japanese Foreign Minister Visits Beijing 


Meets Tian Jiyun, Wu = "y 
OW0112170588 Beijing XINHUA in English 
1023 GMT | Dec 88 


the Promotion of Foreign Trade, and his party, here this 


Tian briefed the Japanese guests on China's rectification of 
economic environment and straightening out of economic 
order, as well as its endeavor to develop agriculture. 


Wu and Sakuauchi discussed the Sino-Japanese rela- 
tions, Japan-U.S. relations and Sino-Soviet rela.ions. 


Zhang Jingfu, Standing Committee member of the Chi- 
nese Communist Party Central Advisory Commission, 
also met Sakurauchi this morning. 


Further on Tian Meeting 
OW0212021888 Tokyo KYODO in English 
0121 GMT 2 Dec 88 


(Text) Beijing, Dec. 2 KYODO—Chinese Deputy Premier 
Tian Jiyun told former Japanese Foreign Minister Yoshio 
Sakurauchi on Thursday [1 December] that “considerable 
effects” are expected in the next 2 years of China's policies 
to restrain the overheating of its economy. 


Tian, in a meeting here with Sakurauchi, said foreign 
investments will not be deterred by the outcome of these 
policies, Japanese sources said. 
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a group of Japanese visitors] Chairman Deng Xiaoping 
met with a delegation from the Japanese Association for 


[From the “National News Hookup’ program] 
He suggested researchers on international strategies take the Promotion of International Trade headed by its 


Hall of the People. 


——— 
to guide country-to- [Text] [Video shows Deng Xiaoping shaking hands with 


inciol 


the five principles as the basis for the new international president, Yoshio Sakurauchi, this morning at the Great 


Deng stressed that the five principles of peaceful coex- 


istence formulated at the 1955 
should become universal 
country relations. 


INTERNATIONAL AFFAIRS 


13 


FBIS-CHI-88-232 
2 December 1968 


‘hay 1, Ein 14 sty ages 
J 
J 
Raat Bite indi 
ft HF Ae Hie ik t Bie pe 

a Hi iM : he iia iit Lies 
fal ei WDNut il ani sil ful 


a eM alot gH 
HE to, — i Hil 
if i ih 


J tm et ill &§ 


personnel to conduct technical guidance in the province. The Foreign Ministry spokeswoman said that “the five- 
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for Hun Sen. So we should wait for Hun Sen's opinion.” 


He hoped that the friendship between the two partiescan point proposal of Mr Sihanouk has put forth conditions 


be enhanced from now on. 
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The spokeswoman made this statement at a press con- 
ference here this afternoon. 
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nam invaded Kampuchea in 1979. 
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On his part, NPC Vice-Chairman Liao Hansheng reiter- 
ated the Chinese Government's consistent support to the 
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Remanian Embassy Reception Marks Unification Day 
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ment, said his country was ready to play an active role in 
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Mexican President’s Visit Slated 
212073188 Beijing XINHUA in English 


0238 GMT 2 Dec 88 


of the 
hoped 


November] by De la Madrid in honor of 


Qin Zhunda, China’s chemical industry minister, 
extended the invitation during a dinner party given here 
foreign offical 

foreign attending the inauguration today of new 


Mexican President Carlos Salinas de Gortari. 


—— 


Greek sy Bet Leader Meets CPC 
OW01 12001188 Beijing XINHUA i 
1945 GMT 30 Nov 


Prime Minister Li Peng to the Mexican 


ee eS President Yang 
t and hailed his efforts to promote friendly ties 


China and Mexico, especially after his visit to 
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cadres were to read something on Hai Rui, and were to 
stir themselves and initiate a little honesty, they might 
just come to realize a little of the truth. 


Drive To Improve Neighborhood Service Centers 
‘a. Beijing CHINA DAILY in English 
pi 


[By staff reporter] 


[Text] In a nationwide drive to improve neighbourhood 
service as advocated by the Ministry of Civil Affairs, 
grassroots-level offices of the "s government have 
gained control of their own irs and great local 
progress has come about as a result. Some 1,000 com- 
munity service centres have been set up to help the 
handicapped, the elderly, and children. 


Sub-district offices are directly under the district govern- 
ment which in turn is subordinate to the municipal 
government. There are about 5,000 to 150,000 people. 


Previously the ministry had been responsible for build- 
ing houses for the elderly and orphans and providing 
facilities for the handicapped as well as having to cope 
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with whatever disasters might afflict the area. But the 
work load became so heavy, that it was decided to give 


the grass-roots offices their opportunity. 


An official in charge of the ministry’s Department of 
Urban Social Welfare said she believed that the devel- 
opment of local community service centres can also 
serve to harmonious relationships among local 
residents and help people to act together. 


The Dewai Community Service Centre, housed in a stylish 
new two-storey building, is one of the six such centres in 
the western districts of Beijing. With an investment of 
about 250,000 yuan from government sources and resi- 
dents, the centre runs a nursery for the aged where those 
who are able to work help those who cannot. 


The centre also provides full-time or part-time domestic 
workers and baby sitters. It . ~ organizes mutual-help 
activities. For instance, young people can help the 
retired by doing heavy physical work like delivering 
monthly grain rations or new furniture to their homes, 
while in return the retired can serve as baby sitters. 


Such scrvice centres usually have a clinic where full-time 
doctors and nurses are available to treat minor illnesses. 
a 


Neighbourhood activists organize lunch and after-school 
pastimes for children whose mothers and fathers are 
both away at work. 


Government Launches 5-Year for Disabled 
HKO0112112988 Beijing CHINA DAILY in English 
1 Dec 88 p 3 


[By staff reporter Zhang Lin] 


[Text] The Chinese Government will launch a massive 
programme to improve the quality of life of the country’s 
50 million disabled people. 


The five-year programme, recently approved by the State 
Council, air)s at improving educational opportunities, 
medical standards and employment conditions for the 
disabled as well as enhancing their cultural life and 
raising their social status. 


Targets over the next five years include 500,000 cataract 
removals, 300,000 orthopaedic operations on polio vic- 
tims, and giving hearing and speech training to 30,000 
deaf children. 


China has 3.47 million people who are blind because of 
cataracts, 1.83 million people suffering from the conse- 
quences of poliomyelitis, and 1.82 million deaf children 
under the age of 14. 
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Federation of Industry and 


Commerce and smoothing out relations between the 


— 


members 


and control; 5) actively developing 
foreign countries and regions and promot- 


ing the cause of opening up to the outside world. 


conference of the association, was § members of the All-China Federation of Industry and 
the enthusiasm of the broad masses of the members of 
Federation of Industry and Commerce so 
Committee, member ofthe as to enable them to serve the country. ‘conomic 
construction; 4) playing a self-regulatory role under the 
Region, and vice chairman of the guidance of the state principles and policies of macroe- 
Committee of the Basic Law for the Macao conomic regulation 
Special Administrative Region. She is also a professor at_ contacis with 
Beijing University. 


Standing 


Committee of the Basic Law for the Hong Kong 


delegate 
reelected as chairman of the Democratic Promotion | Commerce and the government; 3) giving full scope to 


Association. This female chairman was born in Septem- 
ber 1905 in Taishan, Guangdong. She is vice chairman _the All-China 


Lei Jieqiong, who was elected for the first time in 1987 at 


of the Seventh NPC 
Special Administrative 
Drafting 


a national 
Drafting 
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reform of the assignment system for university graduates 


has been publicized and carried out step-by-step. For a 


The first reason is that after the two student movements, —_long time in the past a policy of unified recruitment of 


university students by the state, the state providing all 


living and studying expenses for the students, and uni- 
tion. In the past the students did not show much concern fied assignment of university graduates was used in our 


for their concrete benefits, but were more enthusiastic in 


country. This was the system of the “iron rice bowl” and 
“everybody eating from the same big pot” for university 


political activities. This had something to do with the 


sity the reform of the assignment 
university tes was gradually publicized and imple- 
mented. main content of the new employment 


system was that the students, who were chiefly recom- 


and life of the students, forcing them to participate in the 
competition in personnel and labor markets, pay atten- 
tion to their concrete benefits, and consider matters of 
their subsistence and development amid competition. 


concrete benefits, they should also double their efforts. 
what some students have done is not as 

ee © Sey Some, Se Sees 2S nee 
iversity in Liaoning shows that of the 6,000 students 
inning of this term, 
in libraries and 
reading rooms. The rest were reading novels and other 
magazines that had nothing to do with their professions. 
Another university of the came province should have 
recruited 500 students this year, but it 
cannot fulfill this target though all kinds of methods have 
been tried. Moreover, some have asked to leave after 


people feel it difficult to understand university students 


After contacting and talking with some students, we feel 
that the reason for those contradictions is that although 
propelled by various objective factors to make a logical 
choice, the reality has not yet provided them with a 
thoroughfare to realize their benefits and demands. 

First, a good environment for the students to develop 
healthily still does not exist. Some unsatisfactory phe- 
nomena appearing in recent years have greatly influ- 
enced the students. Since the beginning of this term they 
have frequently talked about the questions of price 
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increases and corruption in society. The more they 
discuss such matters, the more they are dispirited. Their 
faith in reform and confidence in their future have also 
been shaken. They believe that their future is not deter- 
mined by their efforts and diligence. Some more extreme 
views even hold that “without a strong backing, no one 
can become an official; without maotai, nothing can be 
done; and without outrageous conduct, no one can really 
become rich.” 


Second, the pay and other benefits for intellectuals are 


subsidies for postgraduate students are all less thar 80 
yuan. This is much lower than for other young people of 
the same age. It has directly affected the students’ views 
on reform and their enthusiasm for study. 


Third, there is no mechanism for fair competition in 
society. Quite a few students hold the following view on 
reform of the assignment system for graduates: Judging 
from a long-term poirt of view, reform of the assignment 
system for graduates is in conformity with the orienta- 
tion of our development, but before an external environ- 
ment is created in our society for competition on an 
equal basis, the two-way selection between the applicants 
and the employing units may make things more conve- 
nient for taking advantage of one’s power to seek private 
gain and facilitate the relationship network. Some stu- 
dents told us: “Studying mathematics, physics, and 
chemistry well is no better than having a good father. 
This law still works today. Then, what is the use of 


studying well?” 


Fourth, the existing higher education cannot suit the 
demand of the students for participating in competition. 
Some students told us that another reason they think study 
is too dull is that very few things they have learned are 
useful in social practice. This is quite a typical viewpoint, 
and literature. To form a delightful contrast, quite a few 
students in Shanghai Communications University have 
requested to study economics, information analysis, and 
trade and finance. This year, Huadong Institute of Chem- 
ical Engineering began to run 26 training classes, including 
the “practical technology training school” and the “job- 
finding and employment training school.” Although each 
of the students has to pay about 10 yuan in tuition, more 
than 700 students have been recruited. 


Therefore, many specialists and practical workers 
believe that a fundamental method for guiding the 
university students is to firmly and continuously pro- 
mote and deepen reforms so the environment can be 
further improved and so the students can “make a name 
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Opening to the outside world. 

The vice-premier said, “We foreign business- 
men to run more i enterprises and 
invest in China’s existing enterprises, as well as run joint 
ventures introducing and manage- 
ment skills.” 


As to the the current austerity program, he stressed, “We 
will stand by contracts, protect joint ventures and for- 
eign projects and improve the investment environment.” 


The overheated economy has put pressure on the supply 
of funds, materials, energy and transportation, he noted. 
Thus, “We should focus our efforts and materials on key 
projects. Priority will be given to those projects which 
have advanced technological standards, better efficiency 
and good export prospects.” 


The vice-premier pointed out that China should com- 
bine the campaign to rectify the economic environment 
with the for economic development in the 
coastal areas. 

mentary,” he said. 


are not contradictory but comple- 
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Rui Concludes Visit to Hexi Region 
in Mandarin 0000 GMT 2 Dec 88 


lems. The cadres and masses were greatly tened. 


Comrade Rui Xingwen showed particular concern for 
the grain issue in Gansu. He said: It is indeed a truth that 
agriculture is the foundation. Agriculture is a major issue 


resolving the grain problem in Gansu. [passage omitted] 


Comrade Rui Xingwen was very interested in agricul- 
tural science and technology work at Zhangye and else- 
where. He said that this is a good method of promoting 
agricultural production. The current problem is how to 
link this with education, and how to improve the [words 


rapid t will take 

when these two problems are ved 
Rui said that on to he will 
or to sori one sun a Gas 


Wang Zhen Meets Construction Designers 
OW0212060488 RENMIN RIBAO in Chinese 
27 Nov 88 p I 


re ee een ae eee <a 


[Text] Zhuhai, 25 Nov (XINHUA)—Chinese Vice Presi- 
dent Wang Zhen this afternoon met with the planning and 
construction who i 


and Comrade Wang Zhen highly 
praised the experts for their talents and hard work. 


The Wanzi Beach Area of the Zhuhai Special Economic 
Zone is located at the mouth of the Zhu Jiang. It is a 
civilian port near Macao. 


oe SS Se ee 2 Gee Sra © & 
housing 


Macao, and Taiwan as well as Overseas Chinese. 


Other facilities for amusement and cultural activities as 
well as piers will also be built for tourism and foreign trade. 


Vice Minister Speaks on Production 
OW0112173788 Beijing XINHUA in English 
1234 GMT 1 Dec 


a Beijing, December | (XINHUA)—Fertilizer, plas- 
tic sheeting, pesticide and quality agricultural machinery 


top the production priority list for next year, a senior 
Chinese official said here today. 

Ye vice-minister of the State Planning Commis- 
sion, the list was worked out in line with the efforts 


to readjust the industrial structure and improve the 
efficiency of supply. 


NATIONAL AFFAIRS 


According to him, the list also includes quality durable 
consumer goods, daily necessities, — 22 
and raw material industries, and processed goods 
export. 


At 2* J. 4 Ly meeting on economic 


next year, Ye said that production 
those that are excessively 


in fees ona rm Arp or 


Such small factories as cigarette and woolen plants 
without guaranteed raw material also should be 
closed down or shifted to other , he added. 


In line with the national plan, he noted, overheated 
growth of rural enterprises must be cooled down. 


Bottlenecks in transportation and strained supply of 
energy and raw materials will remain stumbling blocks to 
next year’s industrial production, he said. 


He called on local governments to pay attention to 
funding projects involving transportation, coal mining 
and important raw materials. 


“We are determined to strengthen these weak links in 
our economy while cutting down on capital construction, 
thus creating favorable conditions for further develop- 
ment,” he said. 


New Measures Viewed for Market Supply 
HKO0112150988 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0927 GMT 30 Nov 88 


(Report: “China Has New Measures for Next 
Year’s Market” TONGXUN SHE headline] 


97 t] Hong Kong, 30 Nov (HONGGUO TONGXUN 
vetted out tasie gaesa — — 


The department concerned stressed that effective admin- 
istrative measures must be taken to regulate market 
supply and coordinate supply and demand of various 
goods with one locality’s surplus goods being transferred 
to make up the other locality’s deficiency. In particular, 
supply on the markets at the national and provincial 
levels must be properiy guaranteed. In addition, the 
market policy for the purchase and marketing of grain 
must be highly centralized, and all major policy deci- 
sions must be approved by the State Council. The state 
will appropriately import more grain, and strictly control 
the export of grain, especially the export of rice. The 
state will also try to find some grain substitutes from 


state will give necessary subsidies. 

The production and supply of daily necessities will be 
properly arranged and ensured. Next year, the export of 
cotton will be appropriately reduced. of two 


for Individuals To Buy 
OW0212084388 Beijing XINHUA in English 


1537 GMT 29 Nov 


[Text] Beijing, November 29 (XINHUA)—With the price 
of houses soaring at an annual ry hes hay & 


An indication of just how high the roof has blown off 
housing prices is the fact 


discussing living space), representing only 15 per- 
cent of the country’s total apartment space on sale. 


In Beijing, houses are sold at 1,174 yuan per square 
meter, 19 times the 1985 figure, according to the experts. 


That is to say, a family with one child has to spend 28,176 


“The possibility for them to ever own a house is almost 
nonexistent,” an official said. 


Real estate companies prefer to sell apartment buildings 
to the tenants’ work units, which then rent the apart- 
ments to their employees for a modest sum—a popular 
practice in China for nearly 40 years. 


Thus while the privatization of apartments still remains 
a priority of the country’s over-all economic restructur- 
ing program, the experts said, efforts must also be made 
to cut down the cost of building the apartments if 
moderate income families, let alone low income house- 
holds, are ever going to be able to afford them. 

Meanwhile, a viable credit and loan system should be 


to enable the individuals to buy housing on 
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LIAOWANG on Enterprise 
HK0212045388 Hong LIAOWANG OVERSEAS 
EDITION in Chinese No 47, 21 Nov 88 


market reform is very likely to lead us nowhere, pro- 
vided that the fundamental link between property rights 
and the commodity economy is ignored. Observing the 
need to integrate theory and practice, many economists 
have called for a reform of the present property rights 
system for enterprises. 


The Reality Calls for a Reform of the Property Rights 


structure and the introduction of the contract system, 
there have been some changes in the abov 2-mentioned 
value operation mechanism. However, since the prop- 
erty rights system as a basis has not been reformed, the 
“big pot system” regarding assets within the state-owned 
economy still exists, the mechanism under which the 
superior squeezes out the inferior has not yet been 


brought into full play, and there is no full-scale compe- 
tition. For this reason, the economic efficiency of the 
whole state-owned economy is very poor. 


On the other hand, the state-owned property rights system 


and 
investments, we must first focus 
as a root cause. 
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If the property rights system is not properly straightened 
out and transfer of property 


rights i 


7 
i 
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property system because joint-stock enterprises are 
—B 
contributed by shareholders who jointly assume the full 
responsibility of and and jointly take the 
investment risk. are calculated by the amount of 
assets contributed. Viewing the cases of pilot projects that 
have been started in the country, investors range from the 
state to enterprises and service units under the collective 

, consortiums, financial establishments, individ- 
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different ownership systems, between different trades, and 
between different areas have been broken, and cross 
ScaInOTS BOS Genes 6SD 00.0 Gow ED © Graney Ses 
relations. 
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rights system will have to counteract the influence of the 
concept of public ownership all the way. Although people 
— eee 
property rights system, it is still very di for them 
accept the reform of the property rights system. 


Se 


tightening control over investments in capital construc- 
tion projects, restraining the institutional purchasing 
power, and reducing administrative expenses. But all the 
efforts have been proved ineffective. Meanwhile, infla- 
tion has made financial expenses constantly increase, 
which has always been a nuisance to governments at all 


Our economists have not shrunk back before difficulties 
but kept on bringing forth new ideas on the reform of the 
property rights system. The following are some of the 


existing 
shares held by the state and shares held by enterprises. 


—Transformation of state-owned assets into equity. 
This means to estimate the value of state-owned enter. 
prises’ assets and transform it into the enterprises’ 
indebtedness to the state. As the debtors, the enterprises 
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will pay interest from their liability to the state 
assets administration. state on its has the right 
Ay. FF all the debts, 

to the need for readjustment or the conditions 

of the enterprises. Enterprises which have paid off all 
their debts will no longer belong to the state. 

of the state's stock ownership. This 


will still be 
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of diversification of state assets. At the 
, enterprises will be run on a joint-stock 
means enterprises will be jointly by 
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as individual shareholders. The state share- 
will enjoy the preference regarding assurance of 
ts while the enterprise as the collective shareholder 
me the main responsibility for the risk that 
terprise operation may involve. Funds to finance 
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2 December 1968 
establishment of new enterprises and additional invest- 
—* in existing will all be raised in the 


oe At the third stage, a mature and 
ee Stock cum will emerge. 


On the other hand, the government's functions must also 
be combined with the property rights mechanism. The 
rationality of macroeconomic regulation should not be 
achieved at the expense uf returns from assets, and a 
macroeconomic imbalance should not be tolerated in 
pursuit of maximized returns either. The solution sug- 
See Seen > Se Gowns eae 


; and the second category will be assigned to 
jt enterprises that are necessary for macroeco- 
Te ee ee ees ee 
will be used to subsidize kinds of trades and 
enterprises. The two categories of assets will be admin- 
istered by different organs. 


Technology Export Reaches $100 Million 
1 ry 788 Beijing CEI Database in English 


(Text) Beijing (CEI)—Total volume of technology export 
of China reached 100 million U.S. dollars in the first 9 
months of this year. 


Though a late comer in the export of technology, the 
country has witnessed a rapid development in this field 
and has been highly evaluated by the world trade commu- 
nity in such technology as two-step vitamin c ferment, rice 
hybridization, and coal duster for blast furnace. 


China has exported some 100 items of technologies to 
dozens of countries including industrialised countries 
and > ae countries. They include patents, trade 

marks, technological consultation, computer software, 
and special technology. 


Builds Tidal Energy Power Station 
HKO0112140888 Beijing RENMIN RIBAO in Chinese 
28 Nov 88 p 1 


eport by Xin Ke (6580 2688): “There Are Broad 
for Exploiting Tidal Resources in China”) 


[Text] The world’s third largest tidal-energy power sta- 
tion—the Jiangxia Experimental Power Station in Zhe- 
jiang Province—has now completed installation of five 
3,200 kw generator sets. The total installed generating 
capacity of the power station is 3,900 [figure as pub- 
lished) kilowatts. The authorities concerned attach great 
importance to the use of tidal energy to mitigate China’s 
strained energy supplies. 


China has a long coastline totaling more than 18,000 km. 
How much tidal energy is contained therein? In recent 
years, Chinese experts surveyed 156 bays and 33 river 
mouths throughout the country. The surveys showed 
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that without considering Taiwan, tidal-energy power 
stations with a capacity of over 500 kilowatts could be 
built in 191 places, with a total potential generating 
capacity of 21.58 million kw. 


In order to accelerate the pace of developing tidal 
stations and feasibility studies should be made. China 


should strive to build two or three large tidal-energy 
power stations by the end of this century. 


Grain Output Estimates Better Than Expected 
OW0212084588 Beijing Domestic Service in Mandarin 
2230 GMT 28 Nov 88 


[Text] China’s grain output for this year will be a little bit 
more than was originally estimated. The difference 
between the latest estimate and last year’s output has 
narrowed. According to the latest estimate by the Rural 
Survey Team under the State Statistics Bureau, the total 
grain output for this year will be less than 10 million 
tonnes lower than last year. 


With lower outputs of summer grain crops and early rice, 
governments at all levels have stepped up their efforts to 
promote the production of autumn grain crops, and they 
have adopted and implemented measures to help increase 
production. They have actively promoted scientific farm- 
ing, increasing the acreage of the fine variety of grain crops 
to offset the losses accrued through natural disasters. 


Many localities across the country reportedly have a 
higher grain output per mu than last year. In the 15 
provinces, municipalities, and autonomous regions of 
North China, for example, the grain output per mu on 
the average has increased by nearly 4 kg. 


Commentary on Cutbacks in Chemical Fertilizer 
HK0112045188 Beijing RENMIN RIBAO in Chinese 
27 Nov 88 p | 


(“Commentary” by staff reporter Jiang Shaogao (3068 
4801 7559): “Beware of Cutbacks in Chemical Fertilizer 
Production”) 


[Text] On 2 November, Hebei’s Xuanhua Chemical 
Fertilizer Plant sent an urgent telegram: The planned 
supply of coal under unified distribution has not been 
carried out satisfactorily. In August, September, and 
October a total of 17,752 tons of coal was not supplied as 
planned. Please give us support because our plant is 
running out of raw materials. 


On 16 November, the directors of 15 small nitrogenous 
fertilizer plants in Guangdong submitted a joint letter to 
provincial government leaders, asking the provincial 
government to adopt measures to ascertain the supply of 
raw materials and power for the production of chemical 
fertilizer to ensure normal production in chemical fertil- 
izer enterprises. 


facing a situation. At present, coal and electricity 
supply everywhere. With their eyes on 
chemical fertilizer enterprises, which are major users of 
electricity and coal, some localities have reduced power 
and coal supply to small chemical fertilizer plants. As a 
result, chemical fertilizer plants have suffered. Not only 
the small chemical fertilizer plants but also medium- 
sized enterprises are the first to be affected. He cited 
Anyang Chemical Fertilizer Plant as an example. 
Anyang 


this year, with the monthly urea output surpassing 
10,000 tons. If there is no power supply in December, 
not only will there be no output that month but stopping 
the machines in severe winter months will also have 
great consequences. There will be the danger of the 
machines failing to start at the beginning of next year, 
which will inevitably affect chemical fertilizer produc- 
tion in the first quarter of next year, thus aggravating the 
chemical fertilizer shortage in the locality. As soon as he 
received the telegram from Anyang Chemical Fertilizer 
Plant, Qin Zhongda immediately sent a telegram to 
Henan Governor Cheng Weigao and informed the State 
Planning Commission of this state of affairs. Qin 
Zhongda said: Some people think, now that autumn 
sowing is over, the peasants no longer rush to buy 
chemical fertilizer and, therefore, chemical 


the processing industry and engaging in any 
ap ttan ite aan ee — 
on, it will be difficult for industry in aid to 
steadily in acoordance with the requirements of 
the National Rural Work Conference held some time 
ago. How can agricultural investment be increased?! 


A comrade from the relevant department of the Ministry 
of Chemical Industry reminded us: Beware of the cut- 
backs in chemical fertilizer production. This is not 
alarmist talk. In the first half of this year, the situation in 
chemical fertilizer production was fine. With 42.99 mil- 
lion tons of standard fertilizer produced, half of the 
annual task was completed in 6 months, averaging a 
monthly output of 7,165,000 tons. Unexpectedly, events 
have taken a sudden turn in the second half of this year. 
By the end of last October, 27.5 million tons of chemical 
fertilizer were produced in 4 months, an average 
monthly output of 6,875,000 tons or a monthly drop of 
290,000 tons over the first half of this year. This means 
that it will be necessary to produce 14.51 million tons of 
standard fertilizer in November and December in order 
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to achieve the objective of 85 million tons put forward at 
the beginning of this year. According to previous expe- 
rience, the fourth quarter is a busy season in fertilizer 
production. However, in the face of a slumping trend in 
pw ml ao mp it will be very difficult to fulfill the 
chemical fertilizer production task. 


The situation in chemical fertilizer production is grim. 
In the southeastern coastal provinces, in particular, 
failure to deliver coal in full to these areas and the power 
shortage have seriously restricted chemical fertilizer pro- 
duction. In Jiangsu, chemical fertilizer production 
dropped substantially, with the monthly output in July 
and August ing by 20-30 percent over the first half 
of this year. By the end of last October, 19 of the 43 small 
re Sree Seen San CED SE 
forced to suspend production 


On the one hand, coal and the power supply is insuffi- 
cient; on the other hand, a steep increase in the prices of 
coal and power which are being supplied has also made 
it difficult for the chemical fertilizer enterprises to with- 
stand the strains. 


This has resulted in soaring production costs and 
brought serious losses to chemical fertilizer enterprises. 
Last year, 122 small nitrogenous fertilizer enterprises 

t the country operated at a loss; by the end of 
last ber, the number had increased to 272, 
accounting for a quarter of the total number of small 
nitrogenous fertilizer plants. To some extent, this has 
affected the enthusiasm to increase output. 


Another new situation has also affected chemical fertil- 
izer production. The practice of selling chemical fertil- 
izer at special outlets is aimed at preventing resales by 
many parties. However, because the capital of the special 
departments is insufficient, they operate in busy seasons 
but cannot play the role as cisterns during the slack 
seasons. Sometimes, after delivering fertilize: to an agri- 
cultural materials company, the fertilizer plant receives 
only a “receipt.” It is not unusual that chemical fertilizer 
is kept in stock in the plants for a long time. By the end 
of last October, the chemical fertilizer enterprises had 
over 400,000 tons of fertilizer in stock. The lack of 
circulating capital has forced enterprises to restrict or 
suspend production. The new challenges do not mean 
that the chemical fertilizer industry cannot attempt or 
accomplish anything. For example, there is still potential 
to make a new breakthrough technologically, 

management, reduce energy consumption, and lower 
production cost. However, chemical fertilizer plants, 
especially small nitrogenous fertilizer plants, which 
account for more than half of the nation’s production 
capacity, consume so much energy that their profit 
margin is relatively narrow. Given the conditions that 
the prices of farm produce and the producer prices of 
chemical fertilizer cannot be raised substantially, it is 
still necessary for governments at all levels to give 
vigorous support and preferential treatment in terms of 
energy, raw materials, and power supplies, finance, and 
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taxation. If the situation should continue, in which we 
are short-sighted, only pay attention to the immediate 
interests, and take the chemical fertilizer plants as the 
first target of attack when and raw materials are 
in short supply, there will bly be a danger of big 
cutbacks in chemical fertilizer production! 


‘Newsletter’ Views National Rural Work Meeting 
HK0112024388 Beijing RENMIN RIBAO in Chinese 
21 Nov 88, pp 1-2 


by RENMIN RIBAO reporters H Caiz- 
(7806 1752 1813) and Jiang Yaping (5592 0068 
1627): “ and Potenti idelights on the 


National Rural Work Meeting (Part Two)”] 


[Text] The autumn harvest was over. Delegates from all 
em © Se seve pares ipating in the rural work con- 
brought with them both good and bad news. 


Grain output was cut back, compared to last year, having 
lingered at the same level for 3 years running. The 
hearts were heavy, and their speeches were 


. among delegates, 
saying that it was unprecedented for almost all leaders of 
the supreme decisionmaking echelon to participate in 
the conference, and an atmosphere where “importance 
was attached to agriculture” from the top echelon to the 
grass roots was qu.ie unusual. 


Those in the ing business knew that many difficul- 
ties were involved in breaking the stalemate in grain 
production. To their joy, the Central Committee and the 
State Council attached great importance to the series of 
problems restricting agricultural t, such as 
the shortage in production materials for agricultural use, 
price hikes by a wide margin, grain prices on the low side 
in purchasing contracts, and meager investments in 
farming. At the same time, they formulated a series of 


NATIONAL AFFAIRS 


new measures to increase agricultural input through 
multiple channels, increasing production materials sup- 
ply for agricultural use such as chemical fertilizers, and 


agricult 
ment funds. As some delegates put it: “All these substan- 
tial ‘cash gifts’ are powerful measures in pushing forward 
agricultural development.” 


The Reliance on Policy, Science and T 
Been Stressed To 


emerged at a time when agriculture was being reinvigo- 
rated. This forms a sharp contrast to the everexpanding 
scope of capital construction in cities, with appearance 
of one luxurious building after another. The state and 
localities have continued to cut back investments in 
agricultural capital construction. In 1986, investments in 
agricultural capital construction accounted for only 3.3 
percent of the total volume of investments in capital 
construction, the lowest point in history. 


Where is the money to come from if an input increase is 
to be involved? The ceatral and local governments, 
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to the peasants, with a sum of 1.4 million 
yuan recovered. The peasants said that such practice was 
“a full-blown contracted responsibility system.” With 
the change in the investment mechanism, the peasants 
are glad to invest in water conservancy projects with 
their own money. They are ready to spread Xinzheng’s 
experiences throughout Henan. 


é 


A sketch of the new agricultural investment mechanism 
is on the horizon in Zhejiang. They have worked in the 
following areas: Founding a fund for agricultural devel- 
opment; making complete and healthy, the fund for rural 
cooperation; developing agricultural investment compa- 
nies; and implementing the labor accumulation system. 
Viewing the last area alone, the results are not too bad. 
Around 40 percent of the villages in the province have 


in 1986, Guangxi adopted the measure of 
the peasants to sell 2— See 
with chemical fertilizer supply kg of 


teeth overcoming 
there would be no output without input. “How can we 
expect the horse to gallop without feeding it properly’? 
China's Agriculture Is Still in the Phase of Extensive 


Operation at a Rather Low Technical Tier; the Role of 
Pregress Accounts fer 30 


double-harvest rice farming by measures to local 
> Soe ee > uan for 3 years. 
An increase in the order million kg in grain output 
on an of 5 million mu has been realized this year 
Hybrid rice crops are suited to the Nan- 
hegu area in eastern Sichuan, and the two crops will bring 
in 800 kg on a per mu basis. At present, such crops are 
planted on an acreage of between 600,000 and 700,000 
mu. It will spread to an acreage of 2 million mu in 3-5 
years, bri in an Output increase in terms of 500 
million or 600 million kg. Sichuan'’s comrades said, as long 
as we link the spread of the application of science and 
SluidowadGaantatae 
tural level will be elevated considerably 


in technical production know-how and breeding, as well 
as the low rate of fodder conversion, are the widest gaps 
between China and developed nations. However, that is 
precisely where China’s development potential lies.” For 
example, a specie of fodder maize contains protein three 
than ordinary maize. To feed hogs with this 
kind of maize will save three kg of grain to bring up a 
hog’s weight by one kg. In around 5 months, hogs will be 
raised to 90 kg per head, when they are ready to be 


; 
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delivered to the slaughterhouse. This is half the time 
required for hogs fed with ordinary maize. For another 
example, China consumes 70 billion kg of grains for 
directly used by the peasants in feeding livestock and 
ts in i 
fowl. Such method of feeding has resulted in the waste of 
some 18 billion jin of fodder. Reports in this category are 
eye-catching. It is a pity that our ts have little 


access to such information. Even if a few of them do 
know, they do not know what to do about it. 


ae Genin snd Conten Brotastinn Linas te 
Proavean, With les Maementun 0b the Ascendant 


News brought by delegates from all parts of the nation 
showed, that while grain and cotton production has been 
in a recession over the past 3 or 4 years, agricultural 
development has unexpectedly made much progress. 
Like enterprises in towns and townships, such develop- 
ment is a new force suddenly coming to the fore. 


tural development has led millions upon millions 
ants to exert efforts on untapped hills, hill slopes, water 


Fujian has studied the “Scriptures on Mountain and 
Sea” for 7 years now, and it has moved “God” deeply, 
while this “God” is none other than thousands upon 
thousands of peasants. They have plunged themselves 
into developing, utilizing and transforming mountains 
and the sea. The peasants have obtained a per capita net 
income of 143.6 yuan from agricultural production of a 
developing nature, accounting for 30 percent of the 
annual per capita net income. 


It has been over a year since Jiangxi started implement- 
ing its overall developmental plan. The materials they 
provided showed that the province abounds with natural 
resources and a great potential for development; how- 
ever, their development and comprehensive utilization 
has been poor, forming a rather strong contrast. This 
province has some 40 million mu of untapped moun- 
tains suitable for afforestation, some 10 million mu of 
unreclaimed land suitable for farming, some 10 million 
mu of untapped hill slopes and grass beaches suitable for 
herding, in addition to some | million mu of water 
surface to be developed. Of its 20 million mu of medium 
and low-yielding farmland, the per unit income was only 
186 yuan last year. 
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The development of the three major plains, the Heilong 
Jian-Songhua Jiang-Wusuli Jiang Plain, the Huang He- 
Huai He Hai He Plain, and the ua Jiang-Liao He 
Ptain all of which began this year, andthe development 
and cotton bases in G i, Yunnan, 
have been very eye-catching. In particular, 
the introduction of opening up nthe developcnent of the 
three major plains, and the implementation of trans- 
ee SE, Sees Case canmeetee 's 8 mst 
lively way. 
in the 
in the great northern wilderness. Beyond dou 
4— 2— 
to large and medium-size cities. 


Aside from 13.3 million hectares of untapped land 
resources, China has some 13 million hectares of shallow 
seas and beaches for exploitation, and 179 million hect- 
ares of inland water surface as well. Two-thirds of the 

arable land are medium and low-yielding farm- 
land, of which some 8 million hectares can be developed 
and utilized in the near future. 


There really is much to be accomplished in agriculture. 


Paper Views Experimental Zones Of Rural Reform 
HK0112012788 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No 47, 21 Nov 88, pp 8-9 


“+ by Li Shuzhong (2621 2885 1813): “A New Probe 
the Experimental Zones of China’s Rural Reform”)] 


ext) China’s rural reform, which began 10 years ago, 
scored earth-shaking results. According to the latest 
information released by the recently concluded Central 
Rural Work Conference, over the past 10 years, the 
output of China’s farm products has increased by a wide 
; the sales volume of farm products has been 
; the commodity rate of farm products has 
reached nearly 60 percent; some 90 million rural laborers 
have been transferred to the township and town enter- 
prises; peasants’ incomes have increased by nearly 250 
percent. China’s rural areas, which have been self-suffi- 
cient for a long time, have finally entered the orbit of 
commodity economy. 


In the process of such a substantive transition, new 
problems and contradictions have surfaced one after 
another. Some well-informed authoritative personages 
have disclosed that there has been insufficient input into 
China’s agriculture; most of the water conservancy facil- 
ities in rural areas are outdated and incomplete; limited 
cultivated area has decreased further; soil fertility has 
experienced further decline; and many peasants lack 
enthusiasm for growing grain. As a result, over the past 
few years, grain output has stagnated. All these problems 
have brought to light one of the fundamental weaknesses 
of China’s agriculture—the lack of reserve strength for 


continued development. 
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It was against such a background that China began 
enforcing a grand program—establishing 14 rural reform 
experimental zones in 10 provinces, cities, and autono- 
mous regions across the country, where the experts and 
Officials will guide the peasants to help them to carry out 
the experiments of in-depth reform. 


Lu Mai, director of the Office in of Experimental 
Zones under the China Rural t Research 
Center of the State Council, told our reporters that all the 
experiments of in-depth reform have already started. 
Some of these experiments have yielded initial results. 
The purpose of ing out these experiments is to find 
solutions to some that have cropped up in the 
course of the development of the rural areas and to 
explore a practical way to deepen rural reform. 


Principle: Lay Store in Science 


Rural reform experiments began in May last year. Since 
then, 10 provinces, cities, and autonomous regions 
across the country have set up special institutions to 
guide them. The 14 rural reform experimental zones 
consist of more than 20 counties and have a total 
population of over 10 million. 


The experiments have mainly centered on some key 
issues concerning in-depth rural reform and have been 
carried out in respect to the following eight topics, 
namely: the land system, the scale operation, the estab- 
lishment of the township and town enterprise system, the 
rural financial structure, rural cooperative economic 
Organizations, the building of farm-product commodity 
bases, the grain purchase and marketing structure, and 
the reform of the management structure of state-owned 
farms and forestry centers. 


In carrying out these experiments, great efforts have 
been made to guard against offhandedness. All the 
experiments have been carried out in accordance with 
strict procedures. The relevant experts and officials first 
went to the townships, villages, and peasant homes to 
Carry out in-depth investigations and then worked out 
detailed experiment plans and organized all the experts 
concerned to hold scientific demonstrations on these 
experiment plans. After carrying out the scientific dem- 
onstrations, the experts and officials concerned submit- 
ted the plans to the China Rural Development Research 
Center of the State Council for revision and approval. 
Only after they were revised and approved were they 
enforced in the rural reform experimental zones in a well 
organized way. 


After carrying out these experiments for over a year, the 
experts and officials concerned have achieved some 
gratifying results in respect to such topics as the land 
system, the scale operation, the establishment of the 
township and town enterprise system, and so on. 


2 December 1968 
Land has always been the lifeblood of the Chinese 
peasants. , the i was to 


nology in rural areas. Moreover, the ts generally 
lacked a sense of stability ing their right to use the 
land. As a result, the short-term vior of the peasants 


found expression in China’s vast rural areas, resulting in 
a decrease in soil fertility. Meitan County, Guizhou 
Province, undertook an experiment relating to the build- 
ing of the land system. To this end, the county formu- 
lated several new measures. For example, it made clear 
that the land is owned by the collectives and that the 


bidding. This practice has enabled the competent peas- 
peasants were also allowed to transfer their right to use 


to improve their soil fertility and soil quality. 


Shunyi County in Beijing Municipality has successfully 
carried out an experiment relating to scale operation. 
Shunyi County has a relatively high economic develop- 
ment standard and developed township and town indus- 
try. A lot of rural laborers have entered the second and 
tertiary industries, thus laying a sound foundation for 
the enforcement of scale operation. Shunyi County’s 
People’s Government has also actively organized all 
forces to create conditions for the enforcement of scale 


operation. For example, the t has set up sccial 
service networks to provide machinery and training 
for the peasants. As a result, scale operation has now 


been enforced on over 90 percent of the county’s culti- 
vated land. The number of peasant households contract- 
ing about 13 mu of land has reached more than 12,000. 
In general, the peasant households carrying out scale 
Operation can earn almost the same amount of income as 
those working in the township and town enterprises. 
However, the income of the peasant households that 
Carry out scale operation is generally higher than that of 
the households that do not carry out scale operation. The 
success of the enforcement of scale operation in Shunyi 
County has provided useful experiences to the developed 
rural areas in the eastern part of China as well as to the 
suburbs of all large- and medium-sized cities. 
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Another relatively successful experiment was the one 
carried out by Fuyang Prefecture, Anhui Province, with 
respect to the establishment of the township and town 
enterprise system. Fuyang Prefecture has a total of 
120,000 township and town enterprises. Most of these 
enterprises are those jointly run by several households or 
over 10 households. Like the township and town enter- 
prises in other parts of China, the deep-rooted, small- 
scale farming concept, the patriarchal clan concept, the 
blood relationship, and the geological relationship are 
the basic factors affecting the interpersonal relationship 
cee Step nee Serene Care As a resul, 
the enterprise ownership, the power of the factory direc- 
tor, the creditor’s rights, the liabilities, the responsibility 
of shouldering operational risks, the distribution meth- 
ods, and so on, were not clearly defined in the past. 
Therefore, a large number of these enterprises just 
“operated at full capacity in the first year, operated 
under capacity in the second year, and closed down in 
the third year.” Under such circumstances, it was very 
difficult for those enterprises to maintain a healthy and 
sustained development. The experiment relating to the 
enterprise system was carried out first. The experts and 
officials first divided the various types of enterprises into 
eight basic categories: Sole proprietorship, contract sys- 
tem, joint-stock system, partnership, associated system 
[GUA KAO ZHI 2171 7237 0455), leasing system, 
sharing system, and social security system. By trans- 
planting the advanced foreign management mechanisms, 
the experts and officials formulated management regu- 
lations for the eight enterprise categories mentioned 
above and then carried out relevant experiments in eight 
selected enterprises. The results of those experiments 
showed that all the management regulations are effective 
ones. This year, the output value of the eight selected 
enterprises in which experiments have been carried out, 
has increased by 50 percent compared with last year. The 
Anhui Provincial People’s Government has begun pop- 
ularizing Fuyang Prefecture’s successful experiences in 
the whole province. 


In addition, the reform of the rural financial structure 
and some other types of reforms have also yielded a 
variety of gratifying results. 


Cultivate the “Soil” of Commodity Economy 


The whole series of experiments have centered on one 
central topic, namely, the rural organizational building 
and rural system building. Experts believe that in order 
to develop the commodity economy smoothly, China’s 
rural areas should lay a solid foundation in the following 
two aspects: 


The first step of China’s rural reform has enabled the 
peasants to become the principal body of rural operation 
and organize their production on their own. Along with 
the development of the commodity economy in rural 
areas, the small-scale household production pattern will 
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increasingly inconsonant with the development 
of the commodity economy. There are numerous exam- 
ples which can prove this point: 


—Nearty 10,000 peasant households in Yan’an Prefecture, 


growing oranges. However, due to the lack of organized 
any Oe REG SPAIN, a multitude of 
Oranges were kept in stock too jong and rotted away on 


These facts show that the contradiction between small- 
and the big market has been intensified. 


munity economic organizations, which were paralyzed 
after the first-step rural reform was completed, and 
developed new cooperative organizations 
and turned them into the guides and the media providing 
services to the peasant households. Cooperatives have 
now been set up in 97 percent of the villages in the 
Most of the townships and towns of Yutian 
set | 


than 50 peasant households specialized in pig-raising so 
that the peasant households that specialize could enjoy 
protective prices of live pigs despite fluctuations in 


i pig-raising production. The number of 
households specialized in pig-raising in Yutian 
County has now increased to more than 1,200. 


The rural system building, which is as important as the 
building, is also a prerequisite for 


industries. On the other hand, th farming skills of many 
competent peasants cannot be brought into full play 
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simply because they cannot obtain enough cultivated 
— See Goo one ae 
has likewise compromised the healthy 


rise system 
y on Be of these enterprises. 


One relatively outstanding problem at present is that the 
peasants are still skeptical about current state policies. In 
order remove the worries of the peasants, the govern- 
ment has repeatedly assured the peasants poy hg 
mass media, that current state policies will not . 
However, judging by their past experiences, the peasants 
still remain skeptical about current policies. It seems that 
the best way to boost the peasants’ confidence is to carry 
out rural system building and formulate a series of 
decrees in this respect. The reform experiment carried 
out by Wenzhou City, Zhejiang Province, centered on 
studying and formulating decrees concerning individual 
operators, private economic organizations, and joint- 
stock economic organizations. In the past, whenever the 
assets of a private enterprise exceeded tens of thousands 
of yuan, the operator would stop expanding his enter- 
prise for fear of a change in state policy. Only after the 
rural reform experimental zone formulated the “Provi- 
sional Regulations Concerning Private Enterprise Law” 
did the peasants really begin to set their hearts at ease 


Reform Should Be Carried Out in An All-Around Way 


After one year of ups and downs, the new experiments in 
China’s rural reforms have yielded initial results. 


In September of last year, the World Bank sent its 
preparatory delegation to China to inspect the on-the- 
spot situation in order to “readjust the loans to China’s 
rural areas.” The tion visited five rural reform 
experimental zones. visiting the five rural reform 
experimental zones, Bo Ke Lao Fu (3134 0344 0525 
1133}, head of the tion, said: “I am deeply 
impressed by the depth of China’s rural reform and the 
farsightedness and high standard of the reform plans 
made by China’s rural reform experimental zones.” 


After all, the work of the rural reform experimental 
zones has just begun and “cannot yield immediate magic 
results as the system of contracting output quotas to 
households with the production team conducting unified 
—, once did.” Lu Mai, director of the Office in 
Charge of Experimental Zones under the China Rural 
Development Research Center of the State Council, told 
our reporters: “It is very important for us to understand 
this point.” Some people have now begun to complain 
about the slow progress of rural reform and hope that the 
second step will perform the same miracles as the first 
step did. This is an unrealistic view. 


This is because the first step of reform was mainly aimed 
at smashing the “big pot,” setting up a new rural micro- 
economic organization, and enabling the peasants to 
have decisionmaking power in their production. Since 
the first step of rural reform did not demand any major 
readjustments of the interest structure of all parties 


comprehensive response from the commercial, pricing, 
finance, , material and goods, and 
some other ts. It is impossible for the present 
reform to like an isolated force as the first step 


of rural did, because the present reform depends, 
to a great extent, on the progress of the reform of the 
urban economic structure. 
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East Region Central Committee's He all 

members of the Standing Committee to actively and 

Activities ef Anhui’s Lu Reagjing Highlighted fully air their ideas and make and respond to 

the provincial party committee's call by suggesting ways 

Addresses CPPCC Session 21 Oct and means for Anhui's improving the environ- 

OW0212060788 Hefei ANHUI RIBAO in Chinese ment, rectifying the economic order, and making 
22 Oct 88 p 1 indepth reform. 

fourth Standing Commi Provincial CPPCC Committee Vice Chairmen Wang 

es —* CPPCC Committee opened in the audi Ezhang, Ma Leting, Guang Teng 


torium of the provincial CPPCC Committee on 21 
October. 


jing said: Since the 3d Plenary Session of the 


and government 
phenomena. He the Standing Committee 
of the provincial to supervise the 


Xu and Sun Yougiao, vice chairmen of the provin- 
‘© Committee, presided over the meeting. Xu 


, and implement the 

of the 13th CPC Central Committee, and by 
integrating with the situation in Anhui, discuss the plan 
drawn up at the ninth plenary session of the fourth 
provincial party committee on how to implement the 


Mactong Meng Yigi, and Liu Yiping, and Acting Sec- 
retary General Yin Shuxun were present at the meeting. 
Heawan Company 23 Oct 


Discusses 
OW0212061588 Hefei ANHUI RIBAO in Chinese 
24 Oct 88 p 1 


[Text] Lu Rongjing, secretary of the provincial 
committee, 


report attended by the organizers 
of some of the panels of the Ninth Plenary Session of the 
Fourth Anhui Provi .cial CPC Committee. 


With regard to examining and rectifying the Huawan 
Industrial (Group) Company, the Standing Committee 
of the provincial party committee has come up with a 
three-point proposal. First, it is to act in 


leader. The leading group will take charge of the work of 
examining and rectifying all companies run by party and 
government organs throughout the province. The lead- 
ing group will be directly responsible for exsmining and 
rectifying the Huawan Company. It is mandatory to 
complete examining and rectifying this company before 
the end of November. 


Lu Rongjing said earnestly that, in the course of the 
examination and rectification work, anyone who may 
have something to say or some questions to ask about the 
Huawan Company or any other companies will be wel- 
come to do so to make the examination and rectification 
work a success. 
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It has been learned that Comrades Su Hua and Zheng 
Rui, an eee Oe ee © 
advisors, resigned position in June ng, 
aes of Se reas, Ske ese Ne Seas eee 
tions transferred and incorporated into the company. 


Anhai Party Committee Fills Two Vacant Seats 
OW 0212051588 Hefei ANHUI RIBAO in Chinese 
25 Nov 88 p ! 


Comrades 
0124 14 
Provincial 


iat aan Ta Jinxia 
6930 7309) and Wu 1627 
Vacancies on the Fourth 


Committee 


(Adopted at the Ninth Plenary Session of the Fourth 
Anhui Provincial CPC Committee on 24 October 1988) 


In accordance with the provisions of the party Constitu- 


alternate members in the order of the number of votes by 
which they were elected,” the Ninth Plenary Session of 
the Fourth Anhui Provincial CPC Committee has 
decided that Comrades Song Jinxia and Wu Xiaoping 
will fill the vacancies on the Fourth Anhui Provincial 
CPC Committee and become committee members. 


Chen at Fujian Reral Work Conference 
owon2! Fuzhou Fujian Provincial Service 
in Mandarin 1100 GMT 27 Nov 88 


[Text] The 4-day provincial conference to convey the 
guidelines of the national conference on rural work 
ended 26 November. The conference called on the 
leadership and the rank and file in the whole province to 
act with concerted efforts to whip up an upsurge in 
mid-winter production to reap a harvest next year 
and promote the development of rural economy in an 
all-around way. 
Comrade Chen 


ore an © & con- 


economy and grai 

tion of agriculture. This is a point we should keep firmly 
in our minds without wavering and never neglect in any 
way in doing our work. We must never think that 
agricultuic is not so important at a time when we are 
implementing the strategy for economic development in 
the coastal areas and promoting an export-oriented econ- 
omy. On the contrary, only when agriculture is further 
developed will there be a greater impetus for implement- 
ing this strategic policy. As we are improving the eco- 
nomic environment and rectifying the economic order, 
the pace of the development of grain production in 
particular should be accelerated and stepped up instead 
of being decelerated and curtailed. 
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Touching on the method our province should adopt to 


speed up the de —— 6 conemaen, ‘ase Seana 
pointed out: We should proceed from reality in 
our 
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for this year’s mid-winter production. 


Jiang Zemin Attends Shanghai Newspaper 
Ont iteceebe Shanghai City Service in Mandarin 
1000 GMT 27 Nov 88 


(Text] The Eighth Coordination Meeting of Provincial 
and Municipal Newspapers in East China was held at 
(Liangyou) Hotel in Shanghai from 23 to 27 November. 


Jiang Zemin, secretary of the Shanghai municipal party 
committee, and Chen Zhili, head of the Propaganda 
Department of the Standing Committee of the municipal 
party committee, met with meeting participants. Com- 
rade Jiang Zemin spoke at the closing of the meeting. 


The meeting focused on the discussion of implemen —* 
the guidelines of the 3d Plenary Session of the 13th 
Central Committee, Oe ee a 
ion, and how to exert the supervisory function of public 
opinion. Participants held that in the course of improv- 
ing economic environment, correcting economic order 
and advancing reform the media have to analyze new 
situations and new problems that crop up along the way, 
point out ways to overcome difficulties, encourage pos- 
itive factors, and help the public understand reform and 
bring out their enthusiasm and creativity. 


Meeting participants also experience in jour- 
nalistic reform. Some felt that one of the sticking prob- 
lems at the moment is that newspapers have trouble 
trying to be critical. Reporters writing critical reports 
often meet with opposition. Lawsuits and other nasty 
pranks against reporters are on the rise. The meeting 
called on the leading departments and all sectors of the 
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society to stand behind reporters who write critical 
reports and ensure journalists’ legitimate rights. The 
meeting also called on journalists to improve themselves, 
abide by their work ethics, and continue to enhance their 
ideology and professionalism. 


The meeting decided to let the ZHEJIANG RIBAO host 
the Ninth Coordination M of Provincial and 


Municipal Newspapers in east China next year. 


Ondoscope Compound Building 
| . Beijing CEI Database in English 


ei Shanghai (CEI)—An ondoscope compound build- 
in Shanghai's No 2! radio factory passed the exam- 
ination by experts on November 25. 


pn ape gg vita Ml ane, A gees 
tion new ilding houses major 
production devices Hy oy ba including broad-tape 

and logic analytical production line imported 
from the United States and Britain as well as graphic- 
instrument production line and plate connecting line 
designed by the factory. 


When those production lines go into operation, the 
factory's ondoscope production will increase by 100 
percent and the quality of its products will reach 
advanced international standards. 


Shanghai Generating Units Construction 
1 12132988 Beijing CEI Database in English 


ext] Shanghai (CEI)—The construction of two 
y ilowatt generating units began recently in 
Wuging power plant in Shanghai. 


The project is contracted by Shanghai Electric Joint 
Enterprise group, which won the international bidding in 
1987 to build the units with a 190-million-U.S.-dollar 
loan from the world bank and domestic funds of 450 
million dollars. 


According to the contract, the first generating unit will 
be put into operation in September, 1991, 38 months 
after the contract went into effect and the second in 
september 1992. 


Main equipment of the units will be built in China with 
introduced U.S. patent technologies. Wujing power 
plant’s current generating capacity is 350,000 kilowatts. 


Xue Ju Attends Rural Work Meeting 
OW01 12233388 Hangzhou ZHEJIANG RIBAO 
in Chinese 19 Nov 88 p |! 


{Text} A rural work meeting, called by the Zhejiang 
provincial party committee and government, opened in 
Hangzhou 17 November. 
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The central part of the meeting agenda is to specifically 
study how to deepen Zhejiang’s rural reform and develop 
its rural economy, in accordance with the strategies and 
Session of the 13th 


| 


Leaders from the provincial party committee, the pro- 
vincial People's the provincial government, 
and the provincial Committee, including Xue 


Ju, Shen Zulun, Wu Minda, Shen Gui Chen Anyu, 
ng Jingcai, 


Zulun, secretary of the provincial party committee, 

Vice Governor Xu Xingguan delivered a 
speech entitled Boge sen Leadership, Deepen 
Reform, and Strive To Achieve an Agricultural Harvest 


This Year’s Rural Economy Maintains Upward 
Make Sare Sustains 
Momentum; - Agriculture Steady 


Xu Xingguan first analyzed the current rural situation: 
This year Jiangsu Province was stricken by four serious 
disasters. Thanks to concerted efforts by leadership at all 
levels and the mass numbers of cadres and people 
providing help and relief, production in disaster areas 
was able to quickly recover from damage. Rural eco- 
nomic development province-wide has maintained 
upward momentum, as grain production turned out to 
be better than expected. Output of winter crops 
increased. While early rice yields declined due to the 
disasters, those of late rice are expected to rise, either in 


enterprises have kept growing. Currently, the major 
problem of the rural area is agriculture, whose major 
problem lies in grain production. Grain production has 
been sliding for many years in succession, a trend which, 
if not halted, will have a grave impact on people's lives 
and the whole economic construction and put a damper 
on deepening the reform. Therefore, the general task in 
our province’s rural work for next year is to: Resolutely 
implement the policy of improving and rectifying the 
economy; continue the work of “improving, stabilizing, 
developing, and adjusting;” further deepen rural reform; 
vigorously develop the commodity economy; do every- 
thing we can to guarantee agricultural, especially grain, 


ural products; 
of peasants’ income. 


harvest. He said: In order to inflation, stabilize 
prices, and reduce the between 
total and demand, we need, resolutely 
Cutting demand, to make earnest efforts to develop 
production and increase effective ae ae, 
agriculture shoulders a great responsibility. Whether 
work of improving and rectifying can go smoothly hinges 
to a great extent on the growth of agricultural, especially 
grain, production. With grain, that is, with the people’s 
Ete pedis cxheh, cosion, b Gc 
which in itself is an important goal of the 
work of improving and Therefore, in next 
s improvement and work, agriculture 
should be played up, not down. While the scale of capital 
construction should be curtailed, fundamental agricul- 
tural construction should never be reduced, but 
expanded whenever possible. 


capi 

be raised through more channels, so that there will be 
more money invested in agriculture. The functions of the 
state, communities, and the market should be brought 
into play. However, rural collectives and peasants will 
continue to be the main agricultural investors. Corre- 
sponding policies should be adopted to create an appro- 
priate environment and new mechanisms should be 

introduced to encourage people to increase 
investment in agriculture. Such systems as setting up 
agricultural t funds should continue and new 
avenues should be opened for accumulating agricultural 
investment. Governments at all levels should also 
increase their investment in agricultural construction 
and strive to increase the percentage of agricultural 
expenditure in their budgets each year. Third, we should 
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agriculture depend on one another. Without steady agri- 
cultural development, township enterprises will not be 
able to develop; and without the support of township 
enterprises, there will be no steady agricultural develop- 
ment. We should warmly support township enter- 
prises—which are something new—and give them 
proper guidance so that they can develop soundly. Since 
the general policy of cleaning up the economic environ- 
ment and improving economic order will begin next 
year, township enterprises will face an even grimmer 
situation; but it will also give township enterprises an 
excellent opportunity to restructure their production and 
product mix. They should firmly curtail their capital 
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Central-South Region 
Bridge Receives Approval in Hubei 
Hi 12 480 Beijing CEI Database in English 


(Text) hers ay ay —* on on yo 
a new wa ver 

shi City, Hubei ockiie, nom — yp hay by Chinese 
experts at a meeting held here recently. 


Experts at the appraisal meeting held in mid-November 
said it is to build the Huangshi Y 


consrcton project ithe 

underdeveloped Hs 
areas 

Mountain on the northern bank of the Y . 


A————— at 
ill i i and 


the Mt. Dabie areas and stimulate economic exchanges 
between urban and rural areas. 


The is also to join two highways—one 
between fuan and. Wuchang cities in Hubei and the 


The plan for Huangshi Yangtze Highway Bridge was 
approved by the State Planning Commission last May. 


North Region 


Beijing Takes Measures To Control Price Rises 
HKO112113288 Beijing CHINA DAILY in English 
1 Dec 88 p 3 


But a new regulation, which goes into force today, means 
that all shops will now have to apply for permission 
before raising the prices of certain goods such as flour, 
edible oil and eggs. 


The 36 categories of goods listed also include some 
brand-name washing machines and refrigerators. 


Price rises brought in for a further 192 categories of 


goods—including different types of good, clothing, fur- 
niture and everyday articles as well as some service 


the day the prices are raised 
Hebei Penalized for Violating Rules 
HKO0112145788 Beijing RENMIN RIBAO in Chinese 


4 


—21 by oun Dos (2799 2182 2976) and 
Guogi (7115 3823): “Hebei Investigates 
yo chen a Companies Directly Under the Provincial 


improve this work, Hebei to proceed from 
departments directly under the provincial authorities in 
rectifying companies. 


until all of them are thoroughly resolved. Those involved 
will not be tolerated but will instead be held responsible 
according to law, no matter who they are. 
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Li Ruihuan Speech at Education Meeting 
SK0112005188 Tianjin TIANJIN RIBAO in Chinese 
11 Nov 88 pp 1, 5 


Because this meeting has been held in line with my 
proposal, I want to talk about three ideas. 


I That All Trades and Professions in the 


Then how can we effect an even faster and greater progress 
in educational undertakings? I think it is important to 
make even more people show concern about, pay attention 
to, and give support to educational undertakings with a 
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view to forming a fine atmosphere and environment under livelihood to be greatly affected by price hikes. In addi- 
which all of society conscien offers advice to and although the situation throughout the 
unici —— over the past few 

ving space of some people still 


~ experiences —** lyr have a 
ing issue vividly: ire to support educa- 
—— — ein, eee. oe Weems one tion the depth and breadth of the work to 
oa is of fundamental importance io —_ support education; in the final analysis, the difference in 

t of our great long-range mission” has taken mi work is the difference in the people’s understanding 
root in the hearts of the people day after day. In addition, of the work. During this general inspection, we discov- 


nthe Th —— how td —— od hy 
Ror nas er ing to do wi t they may or may 


way is correct. all of society. Since all units need trained personnel, they 
should fulfill their responsibilities in training personnel. 

Judging from the current situation, making continued, | Some units have also stressed that they are not capable 
deep, and extensive efforts to carry out activities to or strong enough to support education. Such a reason is 
support education is of ever greater practical signifi- not justifiable. The overwhelming majority of enter- 
cance. Actively developing education has become one of _ prises and units have a great potential for supporting 
the issues of great concern throughout the nation. education. For instance, many staff members of plants 
Indeed, we need to greatly develop our education. Allthe and factories have become wealthy and are able to give 
people feel the same way about this. However, there truly | manpower support to schools. In addition, many enter- 
are both major and minor difficulties in the education _ prises perpetrate serious waste in various fields, go in for 
itself and in the surroundings. The 10 years of reform formality, and spend their money extravagantly. If they 
all trades and professions to achieve fairly practice economy a little, they can give considerable 

— —— They should keep up their effortsto | support to schools. There are also some leading com- 
advance. But our present financial and material rades who have contended that having society support 
resources are quite tense. Our subjective desire must be education is not in conformity with regularization. As 
restricted by objective conditions. While pondering next for this issue, we should notice the attitude adopter ©, 
year’s overall work, the municipal party committee and these comrades toward the work. Mobilizing all so. :ai 
government have placed education in a very prominent _forces to support education is in conformity with the law 
position. Although we have to curtail greatly the funds of educational development. Many countries that are 
for various sectors, we still need to exert utmost effortsto advanced in education have adopted such a method in 
create conditions for collecting funds and materials for this regard. Our acknowledgement of the work that has 
educational development. However, we have to spend _ not been regularized only indicates that we have not 
lots of money on many things. For example, in order systematized or standardized the work of having society 
realistically to ensure that next year’s price increases are § support education. I have said that many difficulties in 
lower than this year, the prices are not permitted to rise | China are often overcome by the concerted effort of the 
on Tianjin-produced manufactured goods for daily use majority of people. In dealing with this problem, it is 
that are necessary for the people’s livelihood or on farm § imperative to concentrate on mobilizing the majority of 
and sideline products. This calls for financial subsidies. | people to pay attention to the problem and to jointly 
Next year we will allocate more than | billion yuan asthe work out methods. If we fail to foster a practice in which 
people's extra allowances for living expenses in various all of society pays attention to and supports the educa- 
aspects. We cannot save this sum. Generally speaking, tional undertaking, how can we upgrade the social status 
we cannot cancel these subsidies and allow the people’s of teachers and how can we deal with a lot of practical 
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point out the wrong every day and never mention the 
correct and who always find fault with others and never 
mention their own incompetence. If we refuse to change 
this situation, giving im to education will 
become empty talk. I hope that all comrades will conduct 
the work of supporting education. They should not only 
set forth questions but also try to find solutions. Instead 
of only blaming, they should do something for education 
sincerely and . Through our concerted 
efforts, we will be able to constantly improve and 
enhance the work in all fields of schools. 
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sewers, and water-supply pipes. For another instance, 
foreign trade departments can utilize their advantages of 
having more foreign language talents to help schools 


education. Here, I want to stress that society currently is 
levying too much charges on schools, which schools are 
unable to withstand. A primary school is provided with 
only several hundreds of yuan in funds for public use. If 
charges for fuel, water and electricity, and other regular 
expenses are deducted, there is very little left. Therefore, 
not only should unreasonable charges be checked reso- 
lutely, but the reasonable charges should also be reduced 
or abolished in a proper manner. The municipal govern- 
ment has an idea, that is, from now on schools will be 
exempt from social levies, including afforestation fees 
and public order maintanance fees. As for those who 
continue arbitrarily to collect such fees, schools will be 
allowed to reject payment and report the case to depart- 
ments concerned. Propaganda, cultural, publishing, and 
judicial departments should positively support and help 
schools to strengthen the education on the current situ- 
ation, policies, ideals, disciplines, and the legal system in 
order to successfully build spiritual civilization. All in 
all, various trades, professions, and departments should 
all give the green light to the work of supporting educa- 
tion rather than placing obstacles in its path. They 


enrich the content, and develop the orms of the work of 
supporting education. 


will establish a municipal leading group for supporting 
education, which will be headed by a responsible com- 
rade of the municipal government and will be partici- 


Se panning fr the —33 —3 of 
m "s oO 
education. All districts ee os town- 


social educational support, and 
Create a macroclimate in this regard. 


broad masses of comrades in the educational circle. 


Over the past few years, our municipal educational front 
has progressed, improved, and achieved results. 
The depressed situation of the educational front which I 
mentioned in 1985 has changed greatly. It should be said 
that, like the excellent situation in the whole municipal- 
ity, the situation on the educational front is also very 
good. Distinct changes have taken place in educational 
quality, in the structure of secondary education, in 
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ideological and political work, and in the students’ 
attitude. This is a result of the hard work and 
great efforts of the educational departments at all levels 
and the broad masses of teaching and administrative 
staff members and workers. The municipal party com- 
mittee and the municipal government are very grateful 
to you. In the future, we should deeply develop the 
campaign of pooling social efforts to support education. 
This move will surely create a better external 2 
ment for developing education. Educational 
ments should take the campaign of pooling soc)! 
to support education as a motive force to — 
heighten their spirit and should be cage: io make 
progress, work conscientiously, and achieve good results. 
The municipal party committee and the municipal gov- 
ernment have the following few wishes: 


1. Efforts should be made to fully mobilize the enthusiasm 
of the broad masses of teachers. Teachers are the main 
support of students as well as the key to successfully 
running education. Over the past few years, under the 
concern of the party and t, teachers’ working 
and living conditions have and their enthusiasm 
has been greatly enhanced. It goes without saying that the 
wage reform and the assessment of professional titles still 
cannot meet everyone’s demands. Some contradictions 
and problems still exist. All people should understand and 
make allowances for this. We have stressed the importance 
of displaying political advantages. One of the most impor- 
tant points in this is to take the whole situation into 
account and stress responsibilities and the selfless and 
dedicated spirit. Teachers who are examples of the people 
especially should have this spirit. We hope that the broad 
masses of teachers will be more faithful to the party's 
educational undertakings and will exert all-out efforts and 
make more contributions to greatly developing education 
in Tianjin. 


2. Efforts should be made to vigorously upgrade the 
quality of education. The view that study is of no use is 
— again in society. Therefore, departments in 

education and schools should keep a sober 
mind and make just and forceful all-out efforts to grasp 
intellectual and moral education to further upgrade 
education quality. We should note that the cultural and 
ideological quality of students has a vital bearing on 
national quality, the cause of the four modernizations, 
and social morale. Upgrading the quality of education 
represents a big event of being responsible for the 
country, society, and the younger generation. We should 
never shake our will or slacken our work in this regard. 
In upgrading the quality of educaiion, we should carry 
out the work in line with school conditions, conduct 
classified guidance, and uphold the fixed direction. Gen- 
eral senior middle schools, particularly key schools, 
should provide institutions of higher education with 
high-quality students with the potential for develop- 
ment. Vocational and technical schools should provide 
various industries and trades with specialized talented 
personnel who have the fine quality of ideology, culture, 
and technology. Primary and junior middle schools 
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should consolidate or upgrade the tion rate of ihe Standing Committee of the provincial commit- 
pee pp ty byt pay ape sao aad eneabtany af the eondiesieh Mlinalatine leaenion 
several years, we should enable the education of Commission, travelled to the 

middie and primary schools throughout the municipality | Department to inspect and make arrangements for the 
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Leading comrades of the provincial party committee 
first listened to a report by the provincial i 
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interest of the broad masses 
= by adopting an 
efforts should 
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and ca be solved, such as extre-quotaeacen in middle a ne , _ 


Auer nee ee Se Genes & Seay comrades of the ial party committee 
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wages. Since June year, the municipal people’s said: establishment of crime control centers has 
oie to teks Ds eis ai ant opened a channel for the vast number of cadres and the 

and study of the education of middle and —_ masses to exercise their right to reporting crimes, and has 
primary schools and initially sorted out some opinions _ subjected the work of state to the supervi- 
and plans for dealing with these problems. It is hoped _sion of the masses. Crime control centers should consci- 
that the broad masses of teachers, staff members, and en investigate and deal with various cases in order 
workers throughout the municipality should actively join —_to win the trust of the people with practical actions and 
in the reform and enthusiastically support the reform _to constantly boost the masses’ enthusiasm in reporting 
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improvement and rectification. Generally speaking thls tagard. Teese dopartmanse dhowsd cnrwesty eret 
morale on the municipal education front is fine; how- out and deal with those discipline violation cases within 
ever, there are still some problems. Currently, many their own departments, rather than turn a blind eye to 
students’ parents are lodging strong complaints against = — them. Leaders of these departments should personnally 
collected fees arbitrarily. This merits our high attention. _ violation cases in order to further improve the efficiency 
I hope that departments in charge of education and all in handling cases 
ee ee ee 
rectification and resolutely implement the relevant orthwest Region 

IALIA—— N 

municipal — Leaders Discuss Current Issues 1 Dec 
ous inadequate The people constantly harbor a = 40512912788 Xining Qinghai Provincial Service 


for spreading — — — rds —— in Mandarin 2300 GMT 1! Dec 88 
role in 
ee eee Se ee Se oe 
— ore ean th Qing! * al CPC ¢ — vas con 
; 2— vened in Xining on | December. main contents 
brad tusses of teacher staff members, ad worker, session are to study and implement the spirit of the 3d 
throughout the municipality, who have been brought up Plenary Session of the 13th CPC Central Committee, sum 
under the fine tradition totally able to make a up this year’s work, make arrangements for next year’s 


success regard work, and discuss the provincial party committee's deci- 
“oc sion on a number of questions in deepening enterprise 
Northeast Region reforms and speeding up economic developmen 
Crime-Control Work Provincial party committee Secretary Yin Kesheng deliv- 
212071288 Shenyang LIAONING RIBAO ered a report. Deputy Secretary Tian gave an 
in Chinese 18 Nov 88 p 1 explanation of the provincial party committee’s decision 


[Text] On 14 November, Quan Shuren, secretary of the Vin Kesheng’s report was in four parts: 1) Review of 
provincial party committee; Sun Qi, deputy secretary of | work in the past year; 2) seriously implement the spirit of 
the provincial party committee; and Gao Zi, member of the third plenary session and unify understanding in 
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connection with production realities; 3) focusing on 
improvement and rectification, get a good grasp of 
reforms, construction, and science, technology, and edu- 


cation work; 4) party building in the practice 
of improving the en t, rectifying the order, and 
deepening the reforms. [passage omitted] 


The report said: This has been a good year for agriculture 
in Qinghai. Grain and oil output will set a record. 
Animal husbandry production is also better than in 
previous years. Industrial production has grown in a 
sustained and steady fashion, and economic returns have 
improved somewhat. Progress on key construction 
projects has been smooth, and some projects have been 
completed and placed in production. The revenue situ- 
ation is relatively good. Domestic and foreign trade is 
lively. It is estimated that the province will fulfill ahead 
of schedule the main targets of the national economy. 


We have made progress ‘n political structural reform. 
We have done some useful exploration in separating 
party and government functions, organizing social con- 
sultation and dialogue, reforming the cadre and person- 
nel system, and building democracy and legal system. 
[passage omitted] 


The province has now made a start on improvement and 
rectification work. The work of taking stock of invest- 
ment in fixed assets, controlling and stabilizing the 
money supply, reducing institutional purchasing power, 
screening and straightening out companies, and inspect- 
ing tax revenue, finances, and prices is proceeding in 
depth and has already yielded initial results. 


The report proposed the guiding idea for economic work 
in Qinghai next year. This guiding idea is: Focusing on 
improvement and rectification, strengthen the —_— 
tural and animal husbandry foundation, deepen the 
enterprise reforms, speed up the exploitation of 
resources, promote the double increase and double econ- 
omy drive, comprehensively improve economic returns, 
and maintain steady growth of the national economy. 
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In his explanation of the provincial party committee's 
decision on a number of questions in deepening the 
reforms and speeding up economic development, Tian 
Chengping reviewed the roots and process of producing 
this decision, spoke on correctly understanding the rela- 
tionship between improving the environment and recti- 
fying the order on the one hand and implementing the 
provincial party’s decision on the other, and elaborated 
on a number of specific issues in the decision. 


He said: In the course of earnest discussion, the Standing 
Committee of the provincial party committee has unani- 
mously held that to invigorate Qi i's economy and 
. Sy) situation of lagging t, which has 
persisted for a long time, the key lies in grasping two 
cardinal links. First, we must take advantage of our 
strength in resources, unswervingly pursue a strategy of 
resource conversion, and turn our in resources 
into economic strength as soon as possible. Second, we 
must speed up our pace of reform and opening up, readjust 
the policies, improve management, form a climate and 
environment favorable to the development of commodity 
economy, and boost the vitality of the enterprises. 


To translate these ideas into practice, we need a guiding 
document. This draft has been revised and discussed and 
opinions are being sought from a wide spectrum. This is 
something that has not happened for many years. This is 
also a practice of the provincial party committee in 
striving to improve work style, establishing the spirit of 
seeking truth, making its work more visible, and turning 
policy-making into a democratic and scientific affair. 


Due to the constraints of various factors, the pace of 
reform and opening up in Qinghai has not been fast. 
There is a serious degree of self-enclosure. This is an 
important factor causing lack of vitality and slow devel- 
opment in the province’s economy. Proceeding from this 
reality, in its decision the provincial party committee has 
readjusted and relaxed certain policies, centering on 
improving the operating mechanism of the enterprises 
and boosting their vitality, under the premise of main- 
taining unity of [words indistinct]. This is completely 
necessary for deepening the reforms and stimulating 
economic development. [passage omitted] 
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US. Trade Protectionism Hurts Taiwan major product types markedly declined with the exception 
HK3011155588 Hong Kong LIAOWANG OVERSEAS of electronic electrical machinery products. Export 
EDITION in Chinese No 47, 21 Nov 88 pp 24-25 volume of industrial products in September was 11.6 per- 
cent less than the same period last year. Revaluation of the 

[Article by Jiang Lingzhi (1203 3781 5347):“The Impact § Taiwan dollar has continuously increased production costs 
of U.S. ‘rade aniem on Taiwan") and the competitiveness of Taiwan's traditional labor-inten- 
sive on foreign markets like textile products, shoes, 

(Text} the second half of October, the American toys, and so on, has been growing ever weaker 
wy that the U.S. Department of the Treasury let us take textile products as an example. The quoted 
decided to hoid an “exchange rate talk” with Tai- _ prices of yarn, cloth, garments, and so on are 10 percent 
wan, 90 that the exchange rate of the new Taiwan dollar Sen Se Sane gee Se De a ae ee 
against the greenback would continue to rise. This report countries and regions in Asia, so that Taiwan has 
“strongly shocked” Taiwan. During the past week or 80 a Sap Gaeee 6 es. ee Se See Seen 
Se oe we GSS Sp See & te and — in manufacturing export 
wan exchange market, the central rate of products have because of the exchange rate 
the new T dollar against the greenback has reached _ increase. In 1987, their average profit was only | to 2 
a record high of 28.18 to 1. This new step in U.S. trade _ percent. Numerous factories are on the brink of bankruptcy 
has further vated trade frictions because of heavy business losses. At present, although 
Taiwan and the United States, which have been Taiwan's economy is in a “period of changing type (zhuan 

going on for more than 2 years. Oe ae ee et, 
tion setup is slow. a yt hy oe pane | 

Increased Trade Frictions Between products accounted about exports. 
and Taiwan Cane Taiwan's economy, which relies on the “lifeblood” of 


decline while its domestic economic policy, 
the United States has pursued a 
i toward other countries. In face 


high 
United States again launched a new offensive of “talks.” 
This was beyond Taiwan's expectations. 


The Impact on Taiwan’s Economy 


Strong trade protectionism by the United States has 
changed Taiwan’s external environment and conditions 
for economic development and Taiwan is facing 
increased difficulties because of this. This has produced 
powerful social repercussions in Taiwan. 


1. Exports have been and small and medium 
are under great “life and death” pressure. From 
January to September this year the export volumes of 10 


the United States i 

44.5 percent from 47 percent in 1986. 

3. Taiwan has suffered heavily from the “increase in 
exchange rate.” Because of exchange rate increases over 
the past 2 years, Taiwan’s huge exchange reserve 
has now dropped by billion new Taiwan dollars 
(approximately $14 billion). After foreign exchange con- 


trol was lifted a huge quantity of “hot money” took the 
opportunity to engage in arbitrage which also caused 
Taiwan heavy losses. 


4. The resentment and opposition of the masses have 
been aroused. The high-handed policy by the United 
States has aroused a very st discontent in Taiwan 
society. Particularly during the first half of this year, to 
reduce Taiwan’s trade surplus with the United States the 
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Taiwan authorities decided to expand imports of Amer- 
ican products such as turkeys, fruit, and so 
on. directly harmed the interests of the broad 
masses of Taiwanese farmers who y opposed this 
decision. rare, public opinion in Taiwan has repeat- 
edly urged the authorities “not to yield to U.S. pressure, 

” and to “firmly stick to our stand to avoid becoming a 
‘spineless crab.” Textile manufacturers plan to cooper- 
* with other manufacturers in staging demonstrations 

to protest U.S. negligence of the difficulties in the 
industrial field in Taiwan, and its interference in Tai- 


wan’'s exchange rate policy. 


authorities are actively mobilizing forces in various 
quarters to fully prepare for “talks,” to maintain the 
current 28 to ! oe oe Se See oe 
greenback, and to avoid further increases to 
EAs far as longer interests are concerned, 

devoted to speeding up readjustment of 
the hd setup, reducing Taiwan’s trade surplus 
with the United States, and adopting the “compre- 
hensive administration” measure. 


1. Efforts will be actively exerted to improve the produc- 
tion setup. In recent years Taiwan has shifted the focus 
of its industrial policy from emphasizing exports to 
— — study and development, to encourage man- 

ufacturers or enterprises to manufacture new products 
and advance toward high technology, with the aim of 
upgrading industries and products so that Taiwan will 
gain the upper hand in the new export competition. In 
addition, “international economic cooperation ar ’ 
development funds” have been established to encour: | 
and support medium and small enterprises to transfe. 
their traditional labor-intensive production to Southeast 
Asian countries where production costs are cheap. Large 
enterprises are encouraged to enter industrially devel- 
oped countries in the form of multinational corporations 
by relying on the “diversified” business strategy (Tai- 
wan’s “Ministry of Economy” plans to establish 10 to 20 
such multinational corporations) to attain the double 
objectives of obtaining advanced technology and bypass- 
ing trade protectionism barriers. 


2. Pursuing the “outward-looking policy” to expand for- 
eign trade. Under the recent pressure from revaluation of 
the new Taiwan dollar, the KMT’s [Kuomintang] highest 
decision-making organs proposed a series of “elastic and 
pragmatic” “ourward-looking policies” which are also suit- 
able for socialist countries, with the aim of strengthening 
foreign relations and enhancing the capability in export 
competition. In the meantime, the highest leadership stra- 
tum of Taiwan proposed a “strategy of trade expansion 
with three sides” —the United States, Japan and Europe— 
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through 
ters, holding commodity exhibitions, and so on, to make 
preparations to overcome the increasingly serious trade 
protectionism of the European market. 


3. Efforts will be made to gradually open up domestic 
markets to speed up “liberalization.” On the basis of the 
two previous overall drops in import tariffs in recent 
years, it has recently been decided that import tariffs on 
another 331 kinds of products will be “flexibly reduced” 
for 1 year. In conjunction with other measures for 
reducing or exempting import taxes, Taiwan’s current 
actual import tariff rate has dropped to less than 5 
percent. Taiwan plans to further open domestic markets 
with the aim of importing the competition mechanism 
from abroad to speed up improvement of the domestic 
production setup to realize “liberalization” of the econ- 
omy. This plan is also beneficial to importing U.S. 
products into Taiwan to promote a balanced develop- 
ment of bilateral trade. 


.aiwan Eases Visit Policy for Scholars, Athletes 
4K0212073788 Hong Kong ZHONGGUO TONGXUN 
SHE 

in Chinese 1306 GMT | Dec 88 


[Report: “Taiwan Allows Scholars ar. :: Athletes To Go to 
the Mainland”—ZHONGGUO TONGXUN SHE head- 
line] 


ext] Hong Kong, 1! Dec (ZHONGGUO TONGXUN 
HE)—According to a dispatch from Taipei, Li Yen, 
Director of the Department of International Culture and 
Education of the Ministry of Education of Taiwan, 
announced here today, that people from academic and 
sports circles could go to the mainland to participate in 
academic conferences and sports activities held by inter- 
national organizations. Mainland scholars, who are 
embarking on academic research abroad, can apply to 
visit Taiwan and can stay a maximum of 15 days, so long 
as they are not Communist Party members. 
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Institute Specializes in Taiwan Medicine 
OW01 12000788 ing XINHUA in English 
1454 GMT 28 Nov 


(Text) Fuzhou, November 28 (XINHUA)—An institute 
under the Fujian College of Traditional Chinese Medi- 
Cine is serving as a window to understand the research 
and clinical study of traditional Chinese medicine in 
Taiwan, a researcher from the institute said today. 


Lin Duanyi said the institute, the only one on the 
Chinese mainland, has published 10 papers in medical 
journals at home and abroad on Taiwan's traditional 
Chinese medicine since 1987 and published two journals 
by its own in this special field. 

The institute has also received 26 visiting scholars from 
Taiwan since it was launched in 1986. 

Lin said the institute staff members are now compiling a 
book on Taiwan’s traditional Chinese Medicine. 

The 13-member institute has a collection of 1,600 Tai- 
wan-published books and journals on traditional Chi- 
nese medicine. 
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Reveals Relaxation in Mainland Policy 
— Hong Kong AFP in English 0804 GMT 


[Text] Taipei, Dec 1 (AFP)—Taiwan residents are now 
allowed to take part in academic and sports activities in 
China if they belong to international groups sponsoring 
such events, an Education Ministry official said Thursday. 


Lee Yen, director of the ministry's Bureau of International 
Cultural and Educational Relations, said members of 
international academic and sports bodies could apply to 
“fulfil their duty and protect rights as members” in China. 


Applications by those who do not belong to such groups 
would be handled on a case-by-case basis, Mr Lee said, 
adding that Taiwan people were still barred from joining 
programs sponsored by the Chinese in a third country. 


Taiwan has allowed residents to travel to the mainland to 
visit relatives since November last year but trips for other 
purposes are technically banned. Since last month, it has 
also let mainlanders come to Taiwan to visit ill parents, 
spouses and children or to attend family funerals. 


Mr Lee said the ministry started accepting applications 
Thursday from any Chinese “who is recognized for his 
academic achievement, enjoys international acclaim and 
has special contribution to Chinese culture.” 


Chinese scholars research abroad can also 
apply to visit Taiwan but members of the Communist 
Party or terrorist groups are not welcome. The visitors 
could stay a maximum of 15 days and their activities 
would be arranged by local civilian groups, Mr Lee added. 


The ministry has already approved, in isolated cases, 
visits by five Chinese academics in the United States as 
proposed by the so-called Grand Alliance for Reunifica- 
tion of China Under the Three Principles of the People. 


The semi-official group promotes understanding and 
friendship between scholars across the Taiwan Strait. 


The latest relaxations in Taiwan’s policy towards Beijing 
were approved by the cabinet’s Mainland Affairs Com- 
mittee Wednesday. 


Citizens May Apply To Attend Mainland M 
sy eee Taipei CNA in English 0245 GMT 


—* Taipei, Dec. 2 (CNA-The Ministry of Educa- 
ursday began to accept applications from local 
ups to attend conferences or activities in Main- 


sponsored by nongovernmental international 
— — of which Taipei is a member 


The cabinet-level Ad Hoc Mainland Chinese Affairs 
Task Force Thursday unveiled “Guidelines for Handling 
International Academic Conferences or Cultural and 


cv 
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Sports Activities Involving Mainland China” and “Reg- 
ulations Governing Visits (to the ROC) by Mainland 
Chinese With Outstanding Achievements and Interna- 
tional Prestige and by Mainland Chinese Scholars and 
Students Based Overseas.” 


Michael Y. Li, director of the Bureau of International 
Cultural and Educational Relations under the Education 
Ministry, and Wang Yuan-jen, director of the Entry and 
Exit Bureau, jointly held a news conference at the Govern- 
ment Information Office to explain the regulations. 


Li noted that his bureau will handle on a case-by-case 
basis applications by local civic groups for permission to 
attend conferences or activities held on the mainland by 
nongovernmental international organizations of which 
Taipei is not a member. 


But civic groups and individual citizens will still be 
banned from participating in international conferences 
and activities that are hosted or cohosted by communist 
China in third countries or areas, Li said. 


Local civic groups and individuals are also forbidden to 
cosponsor conferences or activities with communist 
China, Li stressed. 


He continued that the Education Ministry also began to 
accept applications to visit Taiwan from outstanding 
Mainland Chinese and from mainland scholars and 
students resident overseas. 


The mit.istry will form a panel of experts to screen the 
qualifications of “Mainland Chinese with outstanding 
achievements and international prestige who have made 
significant contributions to Chinese culture,” Li said. 


The ministry will also review the prestige or potential of 
overseas mainland academics and students who apply to 
visit Taiwan, but the Entry and Exit Bureau will decide 
whether or not to issue entry visas to the applicants, Li 


Wang Yuan-jen of the Entry and Exit Bureau urged local 
Civic organizations not to invite Mainland Chinese who 
are members of the Communist Party or other seditious 
groups to visit Taiwan. 


Wang repeated that the National Security Law currently 
bans any person who has joined the Communist Party or 
other seditious groups from entering Taiwan. 


Athletes May Conditionally Compete on Mainland 
Oowol _ Taipei CNA in English 1505 GMT 
1 Dec 


[Text] Chiang Kai-shek Airport, northern Taiwan, Dec. 
1 (CNA)}—Athletes from the Republic of China [ROC] 
must use the “Chinese Taipei” designation if they com- 
pete on the Chinese mainland in the future, Chang 
Feng-hsu, president of the Chinese Taipei Olympic 
Committee, said Thursday. 
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Chang, whose remarks came shortly before his departure 
for Europe, was respondi — to the guidelines involving 

international academ sports activities on the Chi- 
nese mainland which were issued by the cabinet Thurs- 
day morning. 


Allowing ROC sportsmen to compete on the mainland, 
as the guidelines permit, will give them more opportu- 


nities to their skills and thus x At improve 
their Chang explained. ‘So basically this 
is a good thing.” 


But if the Chinese communist regime rejects the title 
“Chinese Taipei”, the ROC athletes will not participate 
in any international sports meet there, Chang noted. 


Still sending athletic teams to the Chinese mainland will 
be selective, Chang said. Basically, they will not go unless 
they are likely to win fame for the ROC. 


Chang therefore all local sports associations to 
thoroughly review their current sports promotion poli- 
cies in the face of the new situation. 


Chang, while in Europe, will sign a sports exchange 
t between the ROC and West Germany, the 


first ever with a European country. 


In addition, Chang will meet with his counterparts from 
around the world at a Vienna meeting. He is scheduled 
to return home Dec. 14. 


Commentary Views Trade Talks With U.S. 
OW0212061188 Taipei International Service 
in English 0200 GMT 2 Dec 88 


[Station commentary: “Republic of China Raises Trade 
Agreement in U.S. Talks”} 


See: Fg trade talks in Washington this week, the 
ic of China [ROC] on Taiwan has once again 
presented itself as a prime candidate to be a partner of 
the U.S. in a free trade agreement. ROC officials have 
told their U.S. counterparts that they are ready and 
willing to negotiate the issue anytime, anywhere, but the 
sooner the better. 


A free trade agreement would require the removal of all 
trade barriers by both countries. Thus far, the United 
States has entered into such an agreement with Israel, and 
has recently negotiated a similar arrangement with Can- 
ada. The latter was a major campaign issue in last week's 
parliamentary elections in Canada. Brian Mulroney ran for 
the prime minister spot on the sails of the free trade 
agreement issue and won an overwhelming majority. 


ROC officials in Washington told the foreign wire ser- 
vices that the ROC is prepared to accept U.S. conditions 
for a mature and honest bilateral trade relationship with 
the U.S., as a buffer against friction or the risk of policy 
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shifts. A free trade agreement, they assert, would help 
preserve the long-term, successful commercial relation- 
ship between the ROC and the U.S.A. 


The trade officials also said that it was clear a free trade 
accord would greatly boost American exports to Taiwan, 
specially in manufactured goods and farm products. It 
would also boost U.S. investment on Taiwan and help 
the U.S. establish Taiwan as a base in East Asia for 
expansion of trade with other developing nations. 


The ROC has raised the issue of a free trade agreement in 
the past, but the U.S. side has not responded favorably. 
The ROC currently enjoys a 10 billion dollar surplus in 
trade with the U.S. Washington is not sure that a free trade 
agreement is the answer to reducing the imbalance; sup- 
posedly many U.S. officials contend that Taipei will ben- 
efit more and the trade gap will widen further. 


But that seems to be a narrow way of looking at Taiwan’s 
situation. The fact is that the ROC is taking major risks 
of its own in pushing for the free trade agreement. 
Among other things, the ROC Government must deal 
with domestic political fall-out, should such an agree- 
ment be signed, specially in the area of farm policies. 
Imagine, for a moment, the cost that Taiwan farmers will 
have to absorb if imports of U.S. agricultural products 
are unlimited? The U.S. exporters would drown out 
Taiwan’s domestic producers, a situation that is bound 
to chain react into rural riots on Taiwan. And, imagine 
how Taiwan’s service industries will be able to compete 
against the U.S. giants, if the giants are free to tread in 
the Taiwan market? 


Thus the assumption that a free trade agreement 
between the ROC and USA would favor the former does 
not hold water. The ROC is prepared to say that these 
political costs will be less of a burden on the ROC than 
would protectionism in the U.S. 


An important aspect of the proposed free trade agree- 
ment is that it will be implemented gradually, so both 
sides can adjust accordingly. The bottom line remains 
fairness, not balance. A free trade agreement would not 
only remove trade barriers, but would also make excuses 
for trade deficits obsolete. From that angle, it seems 
certain that both the ROC and U.S.A. would have 
everything to gain, and practically nothing to lose, by 
entering into a free trade accord. 


Business Conference With U.S. Opens 1 Dec 
Owol _— Taipei CNA in English 1601 GMT 
1] Dec 


[Text] Taipei, Dec. 1 (CNA)—President Li Teng-hui of 
the Republic of China [ROC] and his American coun- 
terpart Ronald Reagan Thursday both praised the efforts 
of ROC and US. businessmen to improve bilateral trade 
and economic relaticns and called on them to help 
resolve trade issues between the two countries. 
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The two ts made their appeals in written mes- 
—* to the 12th Annual Joint Conference of the ROC- 
USA and USA-ROC Economic Councils, which opened 
at the Taipei Grand Hotel Thursday afternoon with 
some |,000 government officials and businessmen from 
the two countries participating. 


President Li, in his congratulatory message read at the 
meeting’s opening, urged the Chinese and American 
businessmen participating in the conference to frankly 
exchange opinions on ways to solve trade issues between 
the two countries in order to advance bilateral trade and 
economic relations to new levels. 


President Reagan, saying that this would be the last time 
he would greet the meeting as U.S. President, pointed out 
the ROC and the US. face “some tough problems” in the 
economic aspects of their relations. He stressed, however, 
that “our approaches to these matters has been marked by 
frankness and accommodation which reflect mutual 
respect and friendship as well as our shared values.” 


Reagan also noted that all Americans have been deeply 
impressed by the ROC’s “economic success and by its 
leaders’ determination to promote democratic reform.” 
“Few peoples in history have moved so rapidly or so 
successfully to create a freer, more open and more 
prosperous society,” he added. 


As a major participant in world trade and finance, Reagan 
pointed out, the ROC on Taiwan has “an increasingly 
important responsibility for creating a fairer, more bal- 
anced pattern of world trade and payments.” 


We welcome Taiwan’s desire to liberalize and interna- 
tionalize its economy,” the American President said. 
“While progress has been made, much remains to be 
done. We must not let up in our efforts because the 
continuing structural imbalance represents a serious and 


urgent threat to global prosperity.” 


Reagan’s message was read by David M. Kennedy, 
chairman of the USA-ROC Economic Council, who is 
jointly presiding over the opening ceremony with his 
Chinese counterpart, Ku Chen-fu, chairman of the ROC- 
USA Economic Council. 


Premier Yu Kuo-hua, several top ranking ROC econom- 
ics Officials and U.S. Senator Frank Murkowski (R.- 
Alaska), who arrived in Taipei for a 4-day visit Thursday 
morning, were invited to speak at the opening ceremony. 


The premier stressed that economic ties between the 
ROC and America have always been very close and 
friendly. He admitted, however, that the persisting trade 
surplus in the ROC’s favor has concerned both sides in 
recent years. 


Yu reiterated that the ROC is committed to diminishing 
the ROC-U:S. trade imbalance. He added that the nation 
has seen concrete results in this regard: In the first 10 
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months of 1988, the ROC’s trade surplus with the U.S. 
d to U.S. dirs 8.5 billion from U.S. dirs 13.8 
billion a year ago, a decline of 40 percent. “We are 
hopeful that we can slash the total trade surplus in 1988 
to about U.S. dirs 10 billion, as against U.S. dirs 16 
billion a year ago,” he pointed out. 


Premier Yu also stressed the ROC’s efforts to liberalize 
trade and improve market access during the past year, 
saying that in terms of both the pace and scope, the 
nation is far ahead of all other Asian Pacific nations. 
“We have lowered import tariffs, removed non-tariff 
barriers, relaxed controls on foreign investment in Tai- 
wan, and liberalized trade in services,” he noted. 


As a result of the efforts, Yu continued, ROC imports 
from the U.S. grew 40.8 percent in 1987 while exports to 
America increased only 24.4 percent. The trend has 
become even more obvious this year, he said, with 
January-October imports from the U.S. increasing 90 
percent from 1987 and exports declining 0.2 percent. 


The premier also spoke of the ROC’s willingness to sign a 
free trade agreement [FTA] with the U.S. He said that 
inking an FTA offers definite advantages to both countries 
because “the U.S. would gain increased access to the 
ROC’s rapidly growing domestic market and thus greatly 
expand its exports,” and the ROC “would benefit from an 
easing of the protectionist pressures it now faces.” 


Yu also took the opportunity to call on the U.S. to help the 
ROC return to international economic and trade organi- 
zations. He affirmed that “we are prepared to assume a 
share of responsibility commensurate with the increasingly 
important role we play as a leading trading country and as 
a member of the world community of nations.” 


Economics Minister Chen Li-an and Fredrick Chien, chair- 
man of the Council for Economic Planning and Develop- 
ment, also stressed ROC efforts to improve both the trade 
imbalance and trade relations between the two countries. 


Chen pointed out that during the past years, the nation has 
significantly lowered import tariffs and relaxed import 
controls, has launched a five-year drive for export diversi- 
fication, has sent more “‘buy-American” missions to the 
U.S. and has promoted American products in Taiwan. 


In the years ahead, the minister suggested, the two 
nations should promote development on the basis of 
equality and mutual benefits, increase trade in hi-tech 
equipment and precision instruments to promote tech- 
nology transfer, collect information about investments 
to encourage bilateral investments, and enhance two- 
way communications in order to build a consensus that 
would eliminate misunderstandings. 


Chien, former ROC representative in Washington, said 
in his speech that the ROC-U:S. trade imbalance can not 
be solved overnight. But he stressed that the nation is 
sincere in working to solve all trade issues, including the 
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trade imbalance, between the two countries. The best 
way to achieve the goal at an early date, he said, is for the 
two countries to trust each other and to cooperate closely 
in dealing with the issues. 


Senator Murkowski also called for concerted efforts by 


the two countries to their economic and trade 
relations. He said the U.S. Government, which has 
signed a free trade t with should 


agreemen Canada, 
carefully consider th feasibility of inking a similar 
agreement with the ROC. 


Implementation of Pian for More U.S. Trade Urged 
OW3011184888 4 CNA in English 
1606 GMT 30 Nov 


ext] Taipei, Nov. 30 (CNA)—President Li — 
ednesday [30 November] instructed government agen- 
cies to fai implement the draft guidelines of a plan 
for ing trade and economic cooperation with 
the United States. 


Other officials attending the meeting included Premier 
Yu Kuo-hua, Economics Minister Chen Li-an, Finance 
Minister Shirley Kuo, and Governor Chang Chi-cheng of 
the Central Bank of China. 


At the conclusion of the meeting, Premier Yu said 
economic and trade relations with the United States are 
a subject of prime importance to the Republic of China 
[ROC]. The relevant government departments will be 
required to present concrete work plans within one 
month, and will be asked to set a timetable for their work 
to be reviewed at least every six months, he added. 


TAIWAN 
The premier acknowledged om 9 *2 ty gap does 
exist between the ROC and the +. — 1b 
current trade problems. The two rie + , Must 
communicate more * with each other to ‘avoid 
misunderstandings, he 
In his report on the draft Chien said the ROC 
Government will the U.S. to hold taiks soon on a 


trade agreement and on the 


proposed bilateral 
resolve trade 


establishment of a joint organization to 
disputes between the two countries. 


The crux of the Sino-U.S. trade problem, he pointed out, 
is that the ROC has been running a huge surplus with the 
U.S. in both 1985 and 1986, U.S. absorbed more 
than 48 percent of the ROC’s total exports. The percent- 
age dropped to 44 percent in 1987, and this year it is 
expected to shrink to 39 percent. 


from the U.S. have grown rapidly this year, 

hopes to reduce its trade surplus sharply with 

3 yo ted the magnitude of reduction being 

almost certainly the biggest among America’s major 
trading partners. 


Targets listed in the draft guidelines include: 


—Expanding domestic demand and increasing imports 
so as to reduce the trade surplus with the U.S. 


—Speeding market diversification so as to reduce ROC 
reliance on the U.S. market. 


—Continuing economic liberalization and international- 
ization in order to minimize friction arising from eco- 
nomic and trade problems between the two countries. 


In encouraging imports from the U.S., the ROC will cut 
tariffs further, open Taiwan's service industries to the U.S., 
continue sending “buy American” missions, and assist U.S. 
manufacturers to market their products in Taiwan. 
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Hong Kong well ted with the British and U.S. as 
wall ah vs of Ho a dion, many pole 
Rule of Law in Economic Success t courses 
HK0212023588 Beijing LIAOWANG in Chinese time to time in order to strengthen their legal knowledge to 
No 47, 21 Nov 88 pp 28-29 cope with their management work. 
Article by Sheng Wei (4141 4885): “Strict Enforcement | —The aspect of In Kong, the concept of 
Urthe Rale of of Law—an Important Factor in Hong the rule of law is in the citizens. They know 


Kong's Economic Success”’} 
—— Puaary ht ef Hon 


total output increased verage 
7.8 percent from 1966 to 1985, and in 1986 and 1987 it 
even increased by a two-digit percentage. 


What are the — for the “remarkable economic 
aap Oh oeen prmereS 
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However, I think one of 


manufacturing, commercial, 
the Asia-Pacific » to 
— ne 
of 


of the legal system are major 
conditions for the realization of the rule of law and a 
prosperous economy. 


agai 

wre thir ction 
ular concept of the rule lenis Cased on the 
advanced commodity economy, *2 
future prosperity of the economy of Hong Kong. 


Basic Law Drafter To Join Strike, March 
HK0212014188 Hong SO CHINA 
MORNING POST in English 2 Dec 88 p 7 


[By Stanley Leung and Chris Yeung] 


ext] A leading liberal and Basic Law drafter, Mr Szeto 
ah, —— ee, Tae 
—— ey the NEW CHINA NEWS 
AG e — —— 
conservative post-1997 political model. 


Another outspoken drafter, Mr Martin Lee Chu-ming, 
will also demonstrate his objections when he leads a 
march from Victoria Park to the NCNA office in Wan 
Chai on Sunday. 


So far, more than 30 member organisations of the Joint 
Committee on the Promotion of Democratic Govern- 
ment plan to join the march to the NCNA office where 
copies of the Basic Law draft on the future political 
system will be burned at the end of the two-day protest. 


sub-group 
tise teed Rar Eads voted Gyan 


Mr Szeto said: “We joined the protest to show our dissat- 


““We're also disturbed by a statement reportedly made by 
a Chinese official that we have to be held responsible in 
history if we burn copies of the Basic Law. It’s blackmail. 


“We'll be seen as cowards if we give up,” Mr Szeto added. 
A controversy had earlier erupted over a remark report- 


edly made by Mr Mao Junnian who is a drafter and a 
vice-director of the local branch of the NCNA. 
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Without Mr Mao's name, a newspaper quoted 
a Chinese official as saying on Monda 
that who burned copies of the Law 


POST yesterday, Mr Mao said he did “have a chat” with 
a local reporter during a Basic Law meeting in Guangz 


Mao recalled: “I said everybody has his freedom of 
expression. There are different channels to give views on 
the Basic Law. Fierce actions are not constructive. 


Law and hence not eligible to become legislators in 1997. 


“I said everyone had to assume responsibility for what 
they had done, otherwise it is not some sort of maturity.” 


Chater Garden in police refused to issue the 
permit because the route passed through heavy traffic areas. 
Delegation 


Ji Meets Hong ——— 
OW0112171088 7 je XINHUA in English 


Ji briefed the guests on the Chinese Communist Party’s 
efforts to improve economic environment and strainghten 
out economic order. 


The delegation arrived here at the invitation of the 
Coordinating Center for Business Cooperation under 
China’s State Planning Commission. 
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Mainland Fund Takes Stake in Telecommunications 

HK0212014988 co | Kong SOUTH CHINA 

7 ed POST (BUSINESS POST) in English 2 Dec 
P 


{By Martin Winn) 


(Text) A China trust fund is taki 
percent of the shares reserved for Kong institu- 
tions in the record $4 billion placing by Hong Kong 
Telecommunications [Hong Kong Telecom). 


Yas Hang Rone GAR Sigesisl Adminieie Semen 
Government Land Fund is paying about $250 
for 56 million shares of the 550 million available to 


up more than 10 


Hong Kong and British institutions in the territory. 


The Land Fund, set up in 1986 to help finance the 


Kong sal 
have accumulated almost $10 billion. 


border. They obviously see it as a good investment.” 


The Land Fund’s investment follows the purchase in 
June by Posts and Telecommunications of 
10 million Hong Kong Telecom shares—about 0.1 per 
cent of the company’s equity at the time. 


Bank of Communications, a Chinese state bank, recently 
launched a $200 million bond issue with warrants exercis- 
able for up to 20 million Hong Kong Telecom shares and 
has said it would like to raise its stake in the company. 


Hong Kong Telecom announced yesterday that the plac- 
ing and underwriting of the share issue had been com- 
pleted. Lead underwriters of the Hong Kong portion of 
the offer will be paid a fee of 2.25 per cent and sub- 
underwriters 1.25 per cent, in line with recent major 
share issues in Hong Kong. 


Lill 


e 


offered could rise to a maximum of 922.88 million and 
bring the proceeds from the placement to $4.2 billion. 


Application lists for the shares close on December 7 and 
the basis of allotment will be announced on December 9. 
ey ey —— dye —— payments will be posted 


Hi 
i 


Telecom shares are expected to resume 


HONG KONG & MACAO 


SRV Leave for Overseas 
Me ing XINHUA in English 
0154 GMT 2 Dec 


t] Hong Kong, December 2 (XINHUA total of 
ue—— —— left HH mr 


Hong Kong for resettle- 


ment overseas in November, and two resettled in Hong 


Rang, sqsnetins to the Hong Kong Government Infor 


The service reported Thursda t that of those who 
left for overseas resettlement, fi for Australia, 
19 for Britain, 45 for Canada, 59 for Finland, 35 for the 
United States and two for Federal Germany. 


According to the — policy, those who came 
year 


before June 16 were automa regarded as 
refugees and could be accepted by t coun- 
tries, but the more than 9,000 having arrived after the 


Soviet Joint Venture Scheduled in January 
HK0212013588 Hong Kong HONGKONG STANDARD 
in English 2 Dec 88 p 2 


{ Text] Macao: A Soviet-Macao joint venture company is 
to be set up in the enclave next January, the president of 
the Macao Association, Mr Victor Ng, con- 
firmed on W y. 


The joint venture will hold the exclusive rights to bilat- 
eral trade. 


The Macao government will be one of the shareholders in 
the venture and will provide special export credit lines. 


The confirmation came following a three-day visit to 
Macao last week by a Russian trade delegation. 


Fee Sateen Be es Coat © Commer ant 
—7 Mr V. Malkevich, said Macao was an ideal 

for the development of relations between the Soviet 
— — Southeast Asia. 


